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EYES ON THE MACHINE — As the National Machine Too! Builders 
Association under its president, Charles J. Stilwell of Warner & 
Swasey (circle), brings the results of 6 ycars’ modernization to its 


\ 
show at Cleveland —front line in the battle against obsolescence. 
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“et AT THE END of ¢ 
tury, Dr. Rudolph D 
the spark ignition from 
€ ngine ... deve loped the 


now bears his name and 
instead of gasoline ; 


Direct cooperation of t} 
Gargovle lubricants with 
himself, led to the solutios 
heult lubrication problems 





gine that compressed air t 
where fuel oil would flash 

.with combustion tem; 
close to inferno. 


Thus, the problem child | 


economical, heavy engine fort 
house. It went down to thi 
ships. Then came new ideas 
lighter, stronger materials. T} 
was freed of its excessive w 
stepped off! 





Now, more efiicient and e« 
than ever, it drives tractors, | 
tives, contractors’ equipment, t 
buses. Possibly you may son 
find it in your motor car. 

Socony-Vacuum progress has | 
pace. Today, 65% of the world’s D 
driven ships—a large percentage 
the world’s Diesels—about halt 
America’s Diesel-electric locom 

rely on Socony-Vacuum lubricat 


The Lubrication Profit Idea 


In this field, as in the factory, min 
the construction job, Socony-V a 
products show a “lubrication proht 
in lessened friction, fewer repa 
more continuous operation, lower « 
of lubrication itself. 





In the efficient application of 1 
principle, Socony-Vacuum perfor: 
its greatest service to industry. 
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| fetes Why 10 Many 1935 
DODGE TRUCK OWNERS 


Sawing’ 65. lS on Gas Alone 
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4 PISTON RINGS 
-.. SAVE GAS AND 
OIL 


g¢ gives you 4 piston 
where the other low- 
ced trucks give you 
1. Bettercompressior 
i power save 
on gas and il 

y 
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ALUMINUM ALLOY 
PISTONS ... SAVE 
GAS 


Lighter weight of this 

finer Dodge feature means 

quicker pick-up re- 

duced engine vibration 
.lese strain on bearings 

Saves real money on gas 
- prolongs engine life. 
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EXHAUST VALVE 
SEAT INSERTS... 
SAVE GAS 


Hold compressior 
gas. Resist burnis 
ting postpone 
grinding extra t 
oltmuiles 











SPRAY-COOLED 
EXHAUST VALVE 
SEATS...SAVEGAS 


Cool water, right from t! 
pump is piped direct tothe 
exhaust valve 
lengthens valve 
aves gas 


seats 


life 











FULL-LENGTH 
WATER JACKETS... 
SAVEGAS AND OIL 


Keep cylinders cool their 
entire length; check dis 
tortion and wear 


you money on gasand oil 
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& will see 
owners of the 
are reporting su 
Users e' 


the Sa 


Savings 
that 


ery w here 

gas alone 
to $95 per 
ly the 


ther 


Start 
ways 
ks Save 
ney. Genuine hydraulic brakes 
Stay equalized, save you money 
on tires, brake relining and adjust- 


ments. Full-pressure lubrication 


Saves wear, cuts repair costs. Oil 
filter sa‘ il 
Full - floating 

keep expense on Dodge tru 
total of 18 such h gh-pri 
tures save money for you 


es y | tT ney on 


rear axle Saves up- 
ks. A 
ed fea- 
every 
And 
1 all of them, 


Before 
p your 


mile your truck is en. 
only Dodge gives y: 
in the | ¢ 
you buy any 1935 tru 


Dodge dealer! 
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DODGE 
CHRYSLER 


DIVISION=— 
MOTORS 


DODGE COMMERCIAL EXPRESS 
Mii *w 


6-cy 


1 t Gives © * 
you 18 money-saving 
features yet priced 
with the lowest 
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Preceding Year 
i Week Ago 


ee ee, Ce < + ss se ke oe ee ee! 66.7 57.6 
PRODUCTION 
45.8 20.9 


& Steel Ingot Operation ( of capacity) 
*% Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 3, 765 $7,023 $4,436 
* Bituminous Coal (daily average, 1,000 tons) 
%® Electric Power (millions K.W.H.) 


TRADE 

Total Carloadings (daily average 1,000 cars) 
*% Miscellaneous and L.C.L. Carloadines ‘(daily average 1,000 cars) ) 67 67 
*% Check Payments (outside N. Y. City, millions) $3,414 $3,097 2,824 
*% Money in Circulation (daily average, millions) $5,651 $5,596 $5,423 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL, composite, ton) 
Copper ‘electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 


NANCE 

Federal Reserve Credit Outstanding (daily average, millions) $2,477 $2,476 $2,470 
Federal Reserve rep't’g member banks (millions) $18,614 $18,533 $17,755 
reporting member banks (millions) $4,431 $4,445 $4,679 
$2,957 2,899 $3,210 


1,047 1,125 
1,810 1,565 





104 108 


$1.12 $1.07 $1.08 
$.108 $.107 $.133 
$32.79 $32.78 $32.17 
$.083 $.083 $.088 
100) 84.5 84.3 80.2 


Loans and Investments 
Commercial Loans, Federal Reserve 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $985 $920 $933 
Stock Prices (average 100 stocks, Herald Tribune) $107.13 $105.48 $95.34 
Bond Prices (Dow, Jones, average 40 bonds) $96.55 $95.94 $91.98 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange ; 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 

*% Factor in Business Week Index * Preliminary * Revised 1 1932-34 averag: 
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pROMISE of a “breathing spell” 






its Uy 







emana. 
sales, since 1929. Two 
August records: Construc- 
on ome hit their peak for 





sumer 









che vear; carloadings moved 
seadils upward to finish at the 
highest level for any week in 






ore than 3 years. 






New York Employment Gains 

if New York State returns on fac- 
lovment are as reliable an 

of national conditions as 

chev have been in the past, industrial 

health mav be winked sound. Cloth- 
textile manufacturers stepped 

tions so sharply that general 
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rorv. staffs were increased nearly 
over July, payrolls more than 
Check transactions last month 





were 18°, ahead of a year ago, with 
industrial areas reporting some of the 
best gains of the country. Power 
production dipped during the holiday 
week, buc the 12% spread over a 

r ago Was the widest for any week 

935. Currency circulation jumped 
to the year’s high under holiday in- 
fluences, and movie theaters initiated 
the fall season with big crowds. 

















Oil, Railroads Troubled 
Only a few clouds mar the horizon. 
Gailifornia is having dithculty curbing 
| production and damage to gaso- 
prices is threatened. Railroads, 
those whose welfare hinges on 
irriers’ well-being, view with dis- 
the $62 million deficit in- 
the first half of 1935 by 
Class I roads, a deficit nearly 3 
larger than that for the same 
rriod of 1934. Only reduced costs 
possibly —a_ substantial 
traffic can wipe out such 
Possible labor difficulties in 
motors, steel or coal are not yet seri- 
usly considered, but they figure in 
! calculations. , 
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Building Boom Holds 
August construction contracts of 
millions in 37 states made a 
ew 1945 record. With a 29% gain 
ver July, public works and utility 
wards accounted for the bulge; non- 
‘eidential contracts gained less than 

| residential declined 16%. 

All classifications were substantially 
Dove last year’s marks, the residen- 
division wpping the field with 





















BER 14, 1935 


The Business Outlook 


comes just as business is doing 


oretty well on its own hook. Steel production reached the year's 

igh in August, dipped only slightly over Labor Day, then resumed 
oward climb. Steel shipments gained over July, indicating that 
oduction is not simply for reserve stock but for a real consumer 
|. General Motors has just totaled up its best August con- 





H.C. OF L. LEADERS 


Rent vies with food for the 
dubious privilege of leading 
the increased cost of living 
parade. Compared with a 
year ago, August rents were 
9.3% higher, food 9.4%. But 
one fact that escapes critics is 











that rent is still 22.3% below 

averages for ima, 1929: 

food is 23.7% lower. 
a 118% gain over August, 1934. 
For the first 8 months, awards 


of over $1 billion still fall 6° short 
of last year’s comparable total but 
the gap is narrowing, will be closed 
before the year is out. For the period 
non-residential contracts ($374 mil- 
lions) lag 4% behind 1934, public 
works and utilities are 34° behind. 
In the 8 months residential activity, 
star performer in the 1935 construc- 
tion market, has built up a 75° mar- 
gin over last year. 


Department Stores Disappoint 

Public buying in department stores 
ten month fell somewhat short of 
expectations, despite the advantage of 
an extra Saturday this year compared 
with last. South, West, and North- 
west regions still report the most fa- 
vorable showing, while the Atlantic 
seaboard continues to lag. For the 
first 8 months, total dollar sales were 
only 4% ahead of 1934. New York 
and Boston areas are running behind 
and Philadelphia is just breaking 
even. 


Mail Order. Chains Improve 


Among chain and mail order 
houses, the situation is measurably 
better. Twenty-one such organiza- 


tions with sales of $112.5 millions last 
month scored an average gain of more 
than 10°; over August, 1934. Some 
variety stores showed improvement: 
after several months of unfavorable 
comparisons. Montgomery Ward had 
the best August volume since 1929. 


Steel's Big Summer 
Last month's steel output, exceed- 
ing 2.9 million tons—a 29% jump 
over July and 111% last August— 


established a new high for 1935. At 


the end of the first half, steel was lag 


ging 2% behind 1934 record; 
spectacular advances of the last 2 
months have converted that loss into 
a 10° gain for the 8-month com 
parison. Present operations at 49 
of capacity are not high compared 
with pre-depression years, but they 
are suthciently high to make for 
profitable operations 


its 


Motors Increase Orders 

Anticipated tapering of demand 
from miscellaneous and tin plate con- 
sumers during the last quarter will 
be offset by increasing from 
automotive and indus 
tries. Detroit is 
to have its dealers supplied with new 
models when the big show 
Nov. 2. For the first time 
construction steel awards compiled by 
Iron Age have pushed ahead of 1934, 
auguring well for this important but 
laggard branch of stecl consumption. 


orde rs 
construction 
bending every effort 


ope ms 


this veat 


New Prices But No Rush 

With the exception of one or two 
lines, new prices posted for finished 
steel products have brought no rush 
of fourth quarter business. Jobbers 
of galvanized steel, faced with a 
deadline on which their $2-a-ton dis 
count expires, naturally pushed out 
put in this line to capacity. Recently 
posted prices for bars, which attracted 
considerable attention by providing a 
higher base price plus differenuals 
based on quantities, have been revised 
slightly downward 


Girding for Battle 

Motor production during the weck 
ending Sept. 7 ae to the low of 
1935. August production of members 
of the Automobile 
Association, which 
Ford, actually increased 
year ago, but complete records of the 
industry probably show no gains, for 
Ford was closed for a 2 week vaca- 
tion period during August. This 
month he resumed operations with a 
vengeance. Energetic preparations for 
keen competition in next year’s mar- 
ket are being made at every plant 
Buick 1936 models are now coming 
off the line, but will not be announced 
until late September. Chevrolet sales 
were so good in August, when an all 
time record was set, that 1935 models 
are still in production. 


Manufacturers’ 
include 


over a 


does not 


Trucks at the Top 
Truck sales this summer have hov- 
ered close to 50.000 a month, an ex- 
Sales in 1935 stand 


Reo 


con- 


ceptional record. 
a good chance of beating 1929. 
received another government 
tract exceeding $500,000, and White 
expects good sales results from its 
new line of streamlined trucks. 
























SO CHECKER EXPRESS (0. 


y.8 PERFORMANCE 
_N-8 ECONOMY... 
y-8 RELIABILITY 


Proved Dy THIS 
TRUCK in 92,000 


Miles of Hard 


When a truck travels 92,000 miles 
in 20 months hauling heavy loads 
on fast trips .. . and covers 70,000 
miles on its original set of brakes 

. its record must stand as con- 
vincing proof of V-8 Performance, 
V-8 Economy and V-8 Reliability. 

Checker Express Company of 
Milwaukee, Wisconsin, considered 


BOUGHT TWELVE MOR: 








FORD) Woy 


TRUCKS AND 
COMMERCIAL CARS 


this record so outstanding that this 
company bought twelve more Ford 
V-8 Trucks and Commercial Cars. 
This case is not exceptional by 
any means. Hundreds of examples 
. «+» Many even more convincing 
than this one ... are on file with 
the Ford Motor Company. But you 
need not be guided solely by the 
experiences of others. Your 





Ford dealer will be glad to 
let you make your own 
ON-THE-JOB test... 





Che« her fxpres s(o. 


vty heecun 


ery truly, 


/) 


, hiwins 





factory in 


with your own loads 
« « Over your own routes 





CHECKER EXPRESS COMPANY. 





- »» with your own driver. Try! 


demonstrator truck or commercic 
car. Observe its performance 
Check carefully its low operatin 
cost. Ask your driver about its 
comfort and ease of control. And 
ask your Ford dealer about the 
economy of the Ford Engine Ey 
change Plan and the many other 
exchange privileges. Then ask the 
DELIVERED PRICE of the unit you 
plan on buying. You will be con 
vinced that Ford offers AMERICA'S 
GREAT TRUCK AND COMMER 


CIAL CAR VALUES. 
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ashington Bulletin 


\SHING TON (By Business Week Staff Corre sponde nts )—Be- 
en lines of President's letter to Roy Howard promising breath- 
epell co business Washington reads definite promise of heavier 


4 on all except the smallest corporations. It emphasizes Roose- 
vlt’s EXCUSES for Congress refusal to raise levies on small incomes, 


. soint that little fellows are already paying more than their share 


consumption taxes,” his de- 
ase of sliding scale corporation 
ae ground that big corpora- 
a are best able to pay—adds 
this its knowledge that he 


- Jly wanted scale to go up to 
- And everyone knows that 
ye taxes are imperative to 


vance the New Deal. 


\ew Words—Same Sentiment 
sident’s antipathy to corpora- 
wrpluses is une ibated. In 1932 
tance speech he referred scorn- 
 “piled-up surpluses.” In his 
suring” letter to Howard he 

of “sterile accumulations.” 

g for rainy day is not New Deal 

Idea is that its program will 

nate depressions, head off any 

sat of one by unusually heavy gov- 
ment spending. 


san 





Dizzy Brain Trusters 
2 Trusters who emphasize these 





Try his is in President’s letter say subse- 
mmercic! stock rise has them dizzy. 
rmance Characteristic capitalistic stupidity,” 
perating w one put it. Some think new 
bout its wr of inflation better explanation. 
rol. And 

ut the Fear Bonus and Inflation 
gine Ex Yne reason for fears of inflation 
ny other robability that soldiers’ bonus will 
- ask the s next year over Roosevelt's veto. 
unit you sing election campaign, he mayn’'t 
be con- rk so hard to get veto sustained by 
ERICA'S cate as he did last time. 

)MMER. 


30-Hour Week Again 
nve for 30-hour week in next 
gress is already under way. La- 
Federation, which abandoned 

bill to work on labor rela- 
s act in this session, is worried 
failure to dent unemployment, 
spite rising tide of business and 
rk relief. 


Tax Example 

argest sales in 20 years—S$28 mil- 
; taxes, including processing levy 
874,765.62: net loss for year, 
8,062.92. That's the year’s story 
Pepperell Manufacturing Co., 
ng hint as to why textile industry 
ahappy. Saying case is typical, 
surer Leonard asked stockholders 

“wherein lie reasons for an 
tial industry remaining profitless 
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REPORT AND REBUTTAL 


NRA staff survivors are being 
very disarming in making 
those studies of industrial 
code ex perience and economic 
factors that underlie  prob- 
lems of particular industries. 
Reports will be submitted 
to industries concerned, their 
objections will accompany 
the reports to President. But 
there’s no telling what he'll 
do with material if he wants 
to drum up sentiment for 
that “industrial statute of 
broad importance” which he 
promised for next session, 











under governmental plan presumably 
dedicated to its rehabilitation?” 


Hopkins vs. Ickes 

Despite soothing words at Hyde 
Park on Hopkins-Ickes flareup which 
pits PWA against WPA, bulk of 
work relief fund's $4 billions will be 
spent on light work to provide more 
employment. This is essential to Ad 
ministration’s objective-—to employ 
all employable, force all unemploy 
ables back on states, get Federal gov 
ernment out of dole before Christ- 
mas. Chief danger to program is 
possibility that states and counties 
may be unable to take up burden. 


Morgenthau and Norman 

Secretary Morgenthau’s sudden 
visit to his father at Bar Harbor, Me., 
coincided with presence there of 
Montagu Norman, governor of Bank 
of England. What did they talk 
about? Neither likes idle chatter. 
Morgenthau has bought silver cheap 
but is falling down on hope to re- 
value silver with big profit to Trea- 
sury, as he did with gold. He’s ex- 
pected to attempt international agree- 
ment to revive silver. Even present 
silver profit would help on bonus 
threat to budget. 


Yards of Yardsticks 
More yardsticks is suggestion of 
Chairman Hamilton of NRA Con- 
sumers’ Advisory Council. He wants 
TVA idea of check on power indus- 
try’s costs applied to other industries 
—dresses, ice, gasoline, paper, even 


milk—along with mor quality stand 


ards and grade labeling 


Jitters Unealled For 

Hamilton's idea about promoting 
cooperative buying among hundreds 
of local consumer councils, giving 
their housewife members a voice in 
retail price-fixing and trade practice 
regulation, is just another NRA ad 
visory proposal. Need not cause jit 
ters. 


Death of a Candidate 

Huey Long’s death benefited 
Roosevelt 2 ways. First, it removed 
effective critic appealing picturesquely 
to masses with language and infer- 
ences conservative critics would not 
use. Second, Long was expected to 
run for the Presidency as indepen 
dent next year, probably pulling 
enough votes from Roosevelt in some 
close states to throw electoral votes 
to Republican candidate. 


Latin American New Deals 

Latin America threatens to follow 
New Deal lead on utilities President 
Cardenas of Mexico wants to take 
over not only telephones but rail 
roads, some owned by British. Chil 
is after American & Foreign Power 
Co. properties. Governments from Rio 
Grande to ¢ ape Horn are tending to 
nationalize. Consuls report tons of 
literature attacking utilities in recent 
legislative fight here have been 
shipped south, Latins are said to be 
confident they can kick out American 
interests without comeback. British 
may raise row, causing revival of talk 
ibout American responsibilities under 
Monroe Doctrine—if it still survives 
Some blame Hull for emphasizing 
passing of “dollar diplomacy ‘a 


Cuba Shrugs Off Those Bonds 

Senators investigating Cuban situa- 
tion say government not only will 
continue unable to pay interest on 
bonds for public works floated by 
Chase bank, but has no intention of 
paying. 


Laid Off—May Get Pensions 

Railroad employees who were let 
out with promise of reemployment 
when business picks up are regarded 
as having “employment relation” to 
roads on date of enactment of rail 
road pension bill. This will boost 
number eligible for pensions. 


Black’s Questionnaires 

Senator Black's lobby investigating 
committee will not resume hearings 
soon; data gathered so far is being 
digested. Next step is expected to he 
issuance of questionnaires as to set 
vice-company setups and holding- 
company charges. 





























































13% PROFIT 


Through Electrical Modernization 
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: Bus 
Interest on Savings Accounts 
pr 
Compare these 
‘ 
Average Interest on Bonds annual returns 
t 
f 
: 
— ° t 
Average Dividends on Industrial Stocks 
} 
} 
} 
73‘. Average Return on Four Plant-modernization Investments t 
I 
) 
CAUSES FOR INCREASED EARNINGS 
Because industrial progress has resulted largely from remarkable | a 
improvements in equipment, methods, and design, it seems logical f } 
to seek increased earnings in the future, as in the past, from new, a ENERAL ELECTRIC ha } 
‘ ‘ : -_ many records which s|/ 
improved machinery and methods to meet changing conditions. profit to customers that resul : 
: ; -apital investment in the right } / 
Obsolete equipment and methods must be replaced. Different proc- ees ae cauknnent. i : ( 
esses — frequently, different materials — will be adopted in the F four examples, taken fron r 


diverse industries, well separat. 
graphically, which show how 
operation are required, the profitable life of a machine is shorter is now saved each year by 
ization investments totalling = 
—a 73-per-cent return. 


future. When close accuracy, high speed, and almost continuous 


than is usually recognized. 


These facts indicate that manufacturers, in seeking reduced costs 1. A California flour mill 
£10,900; return, 33 
annually. 


and increased returns, will do well to be certain that their designs, per 


methods, and equipment represent the latest accepted practices. oe 
2. A West Virginia mining « 


CONTRIBUTION OF ELECTRIC EQUIPMENT ' mnoderalond te ventilating 
The proper utilization of electric apparatus has contributed in no nav ual sane ~ — 


i “gree as rress. It is > that it wille ibute : ; 
small degree to past progress. It is probable that it will contribute —— 


to future progress. An examination of the plants of those com- invested $10,240 and show: 


i oes . mual sé g of 48 per ce 
panies that have successfully met recent adverse conditions in- ee eee om 


dicates that suitable electrical modernization has proved its worth. 4. A Massachusetts stone « 
invested $3,000 and realize 
THE RIGHT KIND OF ELECTRICAL MODERNIZATION over-all saving of $6,000 ani 


° ‘ ° ‘ mn . a 200-per-cent return. 

Modernization is not necessarily an “open sesame” to increased 
° | ° > ° ° ° VW hy not encourage your empl ‘ 

prosperity and increased profits, but widespread experience in all . 


: ype search for opportunities to say 
types of industry indicates that the right kind of electrical money by replacing machin 


methods which are no longer profit 
G-E sales engineers will gladly 


CONTINUITY OF BENEFITS : you in solving your electrical mo 


ization problems. 


modernization reduces costs and increases profits. 


For over 43 years, General Electric has been assisting an increas- 

ing number of purchasers to obtain continued satisfactory and . 
profitable results from their investments in electric equipment. 
Dependability is difficult to include in specifications, but easy to 4didress inquiries to she uenvest C-I 
get if you insist on General Electric equipment. office or General Electric, Schenectad 


GENERAL @ ELECTRIC 


BUSINES 
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siness Campaigns were b« 


this week and in almos 







= ss organization some plan 

g about their jobs with 
: € gree of enthusiasm—all on 
t ~ gth of a promise 


Roosevelt of the White House 
Mr. Howard of the Scripps 
spapers and the United 
New De il's basic pro 
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now reached substantial com 
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breathing spell of which 

eak is here—very decidedly so.’ 
Headline Material 

Vewsp rs all over the country had 

; k headlines over the carc 





corresponaen 


to believe it 





rs sn right now,” wa mas 
something like that aroused th 
Mr. Howard started an armi 
ncement—in November, 1918 
Street tacked 






several points on 





ng advance of security 
has been going on for some 
i ; 


§ Business as a whole agrex 






Put the presidential announcement was 








ned. Several factors get 
g-spell off to a good start 
€ rve of business activity has 





rising for almost a year 





disturbing congressional ses 





was a heartening counter 






| spurt at the end of summer 
Basic Improvement 
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1 
arked gains in 






Recovery is showing n 





of industry Steel mills are 






5 basis, against 2007 this time 
r. Detroit is still selling 1935 
ith a new season only 






textile mills are speeding 
backlog of orders at better 
faced a 
ed markets, sagging prices 
S a significant situation in the 
ol trade. Such _ scattered 
Cin- 


i! centers as Hartford 






ereas a year ago they 
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cinnati, and Roc 
eral months of capacity 
order books, more in sight 
skilled 
[his means that industry i 
for greater prod 
employment 


The building I 
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BREATH SENTENCE—Ro 
ard, smart 
helped the 
statement 


reporter and 

President put 
on Page 1 and 
won 


How ird 


gobs of 


newspapers, 


August 


contracts 


year’s residential construct 


pearing 


works are at last apy 


Such recovery symptoms 
vith a background of ste 
retail trade, a livelier whol 
ind a greater turnover 
larger check clearings 
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freight movement, and su 


larger payrolls and farm in 


These are the principal pl 


the start of the breath 


outnumber th 
Among the 
fact that th 


S ~T 
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MACHINE TOOL REVIVAI 


, Business | 
After a 6-year lapse, the Machine Tool Show took 
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the center of the industrial stage again this week. Early reports from Cleveland 


indicate big increases in attendance and in orders before closing time Sept. 20. 


Retail Price Puzzle 


Bigger markups have helped stores repair depression 
losses and haven’t stopped buying. But now wholesale 
prices are going up. How much will the traffic bear? 


LARGE retailers, department and chain 
store executives are finding the pricing 
problem highly perplexing mght now 
Their sales records show that consumers 
are buying more freely and becoming in 
terested in better grades of merchandise 
that special sales are going over big 

They want to get all the business they 
can and as much profit as possible along 
with it; most of them have several lean 
years to make up for. They feel that 
public buying and reactions to special 
offerings indicate that now is the time 
to make hay. Then comes the question 
of how much markup the trathc will 
bear 

They Saw Their Chance 

In some large retail establishments 
markups have been jacked up syste 
matically in all departments for some 
months, generally in response to casual 
suggestions from top executives In 
other stores buyers found the supplying 
manufacturers softening on prices when 
NRA codes were SX rapped, and simply 
decided that this was the time to bolster 
up their profit showings. They drove 
a sharp bargain but passed little of it 
on to the customer. The fact that this 
procedure did not affect sales has 
whetted appetites for bigger and better 
markups all along the line 

Now wholesale price increases al 
announced and 1 


ready 


others due in the 


near future, are threatening to curtail 
their chances. 

In the textile field small boosts are 
the order of the day. Wholesale prices 
of woolens and worsted goods are up 5¢ 
to 10¢ a yard and expected to go higher 
Cotton goods manufacturers are adding 
}¢ or more per yard, bed sheets are up 
25¢ or more a dozen along with other 
finished products. Silk goods are fol- 
lowing the price of raw silk upward 
with recent advances averaging 10¢ a 
yard. Hosiery manufacturers have an- 
increases of 25¢ to 75¢ a 
dozen. Draperies, upholstery materials 
and other yard goods are higher 

Among household goods, furniture, 
rugs, and silverware have already 
had advances of 5% or more while 
large buyers and wholesalers are buying 
ahead in expectation of others to come 

With leather prices climbing, shoes 
are costing more money. Retailers at- 
tending the semi-annual style show of 
the National Shoe Retailers Association, 
ust closed, found quotations on spring 
lines up substantially and some were 
told that reorders of fall numbers would 
cost 5¢ to 15¢ a pair more. 

Retailers who want to maintain the 
improved profit showing wonder how 
well that increase in public buying will 
hold up if they saddle the bigger whole- 
sale costs with the bigger markup 


nounced 


The food field has ; 
for thought. Meat pri 
high that in some 
have been staging 
demanding a 20 re 







Counsel of 
that in June, 1935 


sumers 







2 Tha ; : 
54% above those of |] 






per capita consun 
dropped from an ave 
during 
Similarly, Kroger Gr 
Co., with 4,34 st 
A. & P. the largest me 
that, with wholesale 






4-55 [0 








from last year up 96‘ 

of beef since Jan 

meat sales have dropp 
€ Sales have dre PI 









in tonnage 
Washington Interested 
Meanwhile, retailers 
eye on Washington, w! 
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milton, chariman of 
ers Advisory Co 


rdered an investigation 
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fast in trying 
cepression losses 
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These critics quote the perform 
ance records of some r 
prove their case. For inst ' 
of 13 department stores 44 ip 
11.3% over 1933, by 
boosted profits 30.2%. Another group 
of retail organizations in 1934 topped 






creased sales 







1933 sales by 23.4%, but profits by 
45.8%. Three women’s apparel chains 
sold 22.6% more goods, but made 8 
more profit in 1934 than in 








U. S. Advertises 


Government will sell its baby 
bonds to small-income readers of 
popular weekly magazines. 










SINCE the government sold the Liber 
Loans to the public as war 
throbbing, there has been 
or newspaper advertising 
bonds. But now the gov 
going back into the advertising field t 
offer its wares, and full pages 500 
be blossoming in half a dozen genera 
magazines that reach peop! 
erate incomes—Saturday E: g f 
Lites ry Digest, ¢ llies ] l 
and Toda} 

The sales campaign is to L 
Savings Bonds, the little fellows know 
as “baby bonds,” in which 
























ment has had so hard a tin Ww OFKing 
up investor interest The baby bonds 
offered first in March this year, at 





aimed at small investors 

in chunks as small as $25, w 

in the iorm of purchase price 
Thus far, although the Tr 

even pursued direct-mail cl 

merchandise them, the sal 





BUSINES 






























i j about 
have been disposed of, 


hare has gone to larger 


have been attracted by 
the small 


{ ind not to 


f 
they were aimed 


Morgan—2 for 1 


a4igpn Was 


The mail cam} 
cause the Postothice Department di 


stoppcd 


continued the practice under which 


velopes addressed to Houschold 
would be delivered to all addresses on 
certain urban routes 


The House on the Corner, which sticks to deposit bank- 
ing, splits off a securities company and the Street calls 
g, ) 


ita “bullish”? move. 


















and 5 months Of existence 
leposit banking, J. P. Mor 
« Co. has announced that the House 
sted Morgan is becoming the Houses of 
the process of breaking oft 
e branch, moving it up Wall 
Ppec 
profits b 
Je 99 
rs 
S 
its habs 


eaders of 


Street from the Corner, and re-enter 
ing the Morgan name in the securitics 
underwriting and distribution field 
The main house, J. P. Morgan & Co 
steeped in 40 internationally 


important banking and secu 


years ofl 
rity business 


under its own name, backgrounded for 


'O years before that by the family's 
banking existence, will continue as it 
is, a bank of deposit. Of 20 Morgan 


will remain at 23 Wall St 


partners, 17 1 
John Pierpont 
| 


under the leadershiy ol 
Morgan, 


death of the senior J. P. in 1 


head of the < 


A block away, 3 partners who have 
resigned from the parent stem will set 


up shop in the sec 
which J. P. Morgan & 
barred since June 16 when 


Banking Act of 1933 required banks to 


inties Du 
Co. has been 


1934, tne 


arcs" 185 
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€ Bos =¢@ < 
COUR 
~_ 
International 
THE HOUSES OF MORGAN —At 23 Wall Street stands the headed by son Henry Sturgis Morgan (above right) and partner 
House of Morgan (center), John Pierpont I (above left) built Harold Stanley (below), the financial world saw an attempt by 
’ today J. P.. Jr. (below), guides its banking operations. This Morgan interests to regain the securities business which the 
teh. in the establishment of the new Morgan Stanley & Co. Banking Act of 1933 forced Morgan to surrender last year 
SS WEE EPTEMBER 14, 1935 
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Morgan bankers ts credited to things 

failure of the Banking Act of 1935 
to allow banks to re-enter the securities 
business and the growth this year ol 
1 $2 billion volume of new financing in 
which the Morgans have had no shar 

A Tip for the Street 

The financial district looked upon th 
move as both expected and bullish. It 
vas expected that J. P. Morgan & Co 
th topnotch faciiitue and f 


in the underwriting field 


C} utation 
wo ild sooner 
or later divide the firm to make use of 


‘ 


its international underwriting 


It was viewed as bullish that J P 
Morgan & Co. had decided the proper 


time had come, indirectly suggesting 


contacts 


that good business was in sight 
The new firm will have a paid-in ¢ ip 
ital of $ 


,500,000 in common and pre- 
ferred stock. Common stock is held by 
otticials of Morgan Stanley & Co. The 
non-voting preferred will go to certain 
partners of J. P. Morgan & Co. as 
individuals, not as a firm 

The capital of J. P. Morgan & Co 
in mid-1935 totaled $25 millions, sur- 
plus $30 millions deposits $360 mil 
lions, and total resources $430 millions 
Since the world war, during which ] 
P. Morgan & Co. as financing agent tor 
the Allies handled billions in war ma 
terials purchasing and credits, up to its 
decision in 1934 to become solely a 
bank of deposit, the firm had an im 
portant part in floating $6 billions in 
securities, one-third of which were 
foreign loans 

The present split is not without pre 
edent. Since the 1933 act required sep 
aration of banking and securities, such 
firms as Brown Brothers, Harriman & 


Co. have split into 2 vroups. one re 


ul 
maining in deposit banking and_ the 


lerwriting Kuhn 
Loeb & Co., another larger factor in the 


other turning to un 


financial field, gave up deposit banking 
altogether for the securities business 


Eligible for FHA 


Housing Administration publishes 
guide to what kind of moderniza- 
tion loans it will insure. 





Ir THE flower box you wish to brighten 
the library window its permanently 
glued, tacked, or otherwise built into 
the house, you may finance it on the 
instalment plan and the Federal Hous- 
ing Administration will insure the loan, 
wobbly, gar 
FHA will 
have nothing to do with it his is a 
sample of the news in the pamphlet 
which FHA has just released as a guide 


to the eligibility or non-eligibility of 


but if it is merely a loos 


den variety of flower box, 


equipment and machinery for nodernt 
ration credit 
FHA says the list of articles cligible 


tor insured loans is not complete, but 


10 





the new pamphlet lays down certain 


general principles that are not difficult 


for a prospective borrower or lending 
institution to interpret 

In Class A, which includes home or 

beyond the 

single-family dwelling and on which 

the loan limits of $2,000 to $50,000 


} 


business establishments 


ipply, FHA lists classifications of eligi 
bility from abattoir presses to wool 
washing machinery, addressograph ma 
chines to non portable wheel aligners, 
acetylene generators to X-ray equip- 
ment 

In Class B, the single-family home 
eligible equipment is that related to 
the home in a manner that will make a 
complete operating unit out of the estab 
lishment. Under this rule, air condi 
tioning and awnings are satisfactory for 
loan insurance So also are ironing 
boards, built-in breakfast nooks, heat- 
ing and plumbing systems and equip 
ment, weather-stripping, washing, tron 
ing and* dishwashing machines, and 
any kind of ice box or mechanical re- 
frigerator. Musical instruments, furni- 


ture, percolators, etc., are incligible 


Fowl—Strike Two 


Washington has new scheme to 
control bird that killed NRA—and 
vengeance is sweet. 


RELYING, perhaps, on the old belief that 
lightning never repeats, the Adminis 
tration is making another attempt to 
control the New York City live poultry 
trade which hatched the famous Schech 


ter case that killed NRA 










UNFINISHED BUSINESS—To another man falls the responsibil 
of the papers piled high on the desk of the late Senator Huey Long 


This time the D 
ture gets the job, o 
recent amendment to 
Stockyards Act of 1 
izes the Secretary to est 
tory licensing system ir 


ry centers where he fir 


unfair, deceptive, and { 
: result in losses to 
and high prices to th 


New York on the Stand 


tices’ 


A hearing to deter: 
New York market cont 
specifications was held S 
ditions in 6 or 7 other 
markets, with a view to 
tion, are to be examin 

If the Secretary finds 
present he is authori: 
impose a licensing syst 
sons in the designated 
buying or selling, on 
or otherwise, marketing 
tering, holding, deliv 
weighing, unloading, loa 
trucking, or handling 
except the railroads and 

Through his power 
pend or revoke licenses 
has control over servi 
practices and any othe: 
an effect on the producer. | 
diate scrutiny would be t 
ices rendered and th 
therefor 

Long before the N 
packers challenged the | 
Stockyards Act upon t 
interstate vs. intrastatc 
proved so upsetting to NI 
case of Stafford vs. Wall 
Secretary's father) the U. §S 


% 


~ - 


Nader 


liberal or conservative, he will, it is conceded, be less of a problem to th 


istration than the assassinated Senator. 


Thus does the Roosevelt luck » 
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May 1, 1922, ruled in effect 

the business of the Chicago stock- 
is so predominantly interstate in 
character that the Secretary is justified 
o exercising control over its operation, 
though a relatively small amount 
ntrastate business is affected thereby 
Bolstered by this decision, the Ad 
tration feels that this time federal 
tion of the racket-ridden New 

rk poultry trade can be made to stick 
play safe, however, by limiting 
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HaVING successfully forced an entrance 
the long-impregnable automobile 
ndustry, the American Federation of 
labor looks now to possibilities in the 
teld of retailing where labor is growing 
restive under post-NRA hour increases 
ind where a few successful strikes in 
the past 12 months give the Federation 
hope for its first white collar conquest. 
Although agitation is general, focal 
point of attack right now ts New York 
City. In the 6 months of its existence, 
New York Department Store Em- 
ployees Union (Local 1250 of the 
Retail Clerks International Protective 
Association) hasn't even had time to get 
harter framed and hung on the 
its barren office down on 14th 
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yODEL SLEEPING BAG—A boon for hayfever sufferers, this air-conditioned bed, 
vither single or double, exhibited by the Clark Equipment Co. at the Merchandise 
Yort in Chicago, guarantees the sleeper a 65-degree, de-humidified atmosphere. 
jot plug in the wall-socket and pull down the canopy; science does the rest. 


its efforts to those phases of the busi 
ness that are closely connected with in 
terstate poultry movement, including 
(1) unloading from cars; (2) auction 
ing; (3) loading on trucks; (4) trans 
porting to slaughterers. At this point 
the unfortunate fowl, so far as the 
Department of Agriculture is concerned 
becomes an article of intrastate com 
merce and whatever else may be done 
about it no longer concerns the federal 
authcrities 


Retail Labor Feels Its Oats 


Department store strike threats fill the air, as abandon- 
ment of NRA labor standards gives the Retail Clerks 
International Protective Association a big opening. 


Street. But under the general direction 
of Benjamin B. Goodman it has had 
time to do some effective organizing 
work. 

The local won't talk about its mem- 
bership in terms of numbers yet, but 
reports of a 500% increase in the gen 
eral membership of the Retail Inter- 
national during the past 2 years fail 
utterly to impress the aggressive Mr 
Goodman. Two tangible evidences of 
the local’s strength he will boast about 
(1) A dozen assorted consumer groups 
have been aroused to support the union's 
first city-wide mass meeting, scheduled 
for New York's Munhattan Opera 
House next Monday evening, to protest 
increases in department store working 


1 ’ 
ost general etiect this week 


de Standards Dropped 
Gaist of the nion s recruiting appeal 
along ti ne NRA 
even at their best ve been 
And this conte: f sa ply support 
by data gathered by Retail: in a 
nation-wide survey, particularly in 
spect to hours The retail code provide 
for a 40-hour work week In more tl 
a score of major cities 45- or 48-h 
work weeks, with $2 hours schedule 
for December and A st sale i 
become the vogue ] if ties 








tlar extensions of both store hours 
work week are contemplated. In s 
notably New York, Cleveland, and ¢ 
cinnati, plans are being | 


only gradually, department by depart 


ment, because of tl threat of ‘ 
igitatior Hour increases have nat 
uly led to considerable reductions 
personnel, particularly of workers « 
ployed on a part-time | 

Although Retain reports that N 
York wages are holding generally 
the $13.85 code minimum. t 
insists that clerks are being hi 
wages as low as $10 a week to rey 
nighne ricea Orr that tl 
unimum is if nything ¢t ; e 
become the maximum. 7 

nion is wont to compare 
WPA minimum of $16.50 tor 
white collar workers (other 


NRA abuses whic if¢ (Tr 

union's mill include restoration ¢ 
split shift, virtua 
ready inaac juat vacation schedules, 


abandonment ol 


and increased speed-up 

Musters Consumer Support 

These are the facts which Local 1250 
is already rehearsing in 100,000 circu- 
lars and which it expects to dramatize 
for the benefit of the general public at 
the Monday mass meeting 
woman Caroline O'Day and Elinore 
Herrick, acting president of the Con 


I 
sumers League and former director of 


Congress- 


the regional labor board, are among 
the scheduled speakers. Looking toward 
the development of a consumers’ boy 
ott, if and when strikes are called, th 
union claims it has already lined up t 
support of such organizations as t! 
Women's City Club, the League 
Women's Shoppers, the Catholic Big 
Sisters, the Y. W. C. A.. and the A 
ican Women's Association. And 
a fine sense of theater, it has alrea 
gone after—and got—endorsement 
its objectives from such public persor 
ages as Helen Hayes, Aline McMahor 
Eva Le Gallienne, Mrs. Arthur Garfield 
Hays, and Heywood Broun 

Biggest sales argument the union has 
is the record of success scored in al! 
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KEEPING TAB ON TRUCKS—Even if they manage to bypass legal ports-of- 
| entry, truckers who try to evade the Kansas ton-mile taxes aren't safe any place 
on the state’s highways. They are apt to run afoul of police patrols and the 
complete Kardex records in Topeka. Direct telephone communication between 
officers on the road and clerks in the capitol make check-ups instantaneous. 
previous retail strikes, both in t ! lately resulted in more iy im workers 
partment store and the chain store fh nvelopes At Ohrbach’'s in New Yorh 
rue, a strike has never led to the sigt City, a 6-week strike led by the Depart 
ing of a contract for a closed shop, b ent Store Section of the militant, left 
n every important test tl trikers hav wing Othce Workers Unton (nov 
e out at least bett thar en In merged with Local 1250 of the Reta: 
he big A&P lockout in Cleveland last International) resulted in) tmmediate 
strikers forced a re-opening of th benefits in the form of pay increases 
fores | spite threats to I e¢ Ou and [ | idjustment of other grievances 
vuarantee of no discrim tion agau Ditto for S. Klein's, just across Union 
t! inion loday, the Retail Intert (Red) Square from Ohrbach’s. Ditto 
tional, which is concentrating its chain r dozens of smaller strikes in dozens 
store agitation in Cleveland, has the du f smaller stores 
bious satisfaction of knowing that A&P Union Wins on Appeal 
Fisher Bros.. and Kroger’s are all p! tty Most nexpect¢ { rebuff which the re 
much worried. In the protracted strik tail unions have received was handed 
in New York's James Butler stores last t not by a store owner but by a judge 
spring, employees won every decisio lustice Salvatore A. Cotillo of the New 
before regional nd national labor York Supreme Court, who last Feb 
boards before tl leath of NRA left iry enjoined strikers from picketing 
j them with a hol victory in hand the premises of R. A. Freed, Inc. (BH 
! Now New York labor leaders opine Mar2°35). But 2 days later the Inter 
that things are getting ripe for another national was cheered by another deci 
nportant strike in the Butler and sion which resumed the normal pattern 


Reeves chains of judicial thought in such cases. Th 


In the department store field, the New York State Court of Appeals held 
record can be made to look even rosier that workers of the Wise shoe chain 
for the benefit of potential dues contrib- and, by inference, all white collar work 
utors. The 2-month strike at the Boston ers—had the same legal right to pick 
Store in Milwaukee led to an agreement ing which unions tn the industrial frel 






in January to review wage scales, ult customarily enjoy 
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Strike Record 


Analysis of 45 labor disputes @ 


northern Ohio shows the hoy... 
by causes, organizations, resp), 
IND VID I b 

( natize DY bx 

res Its re sel O \ 

} kKdown ol t) 5S 5 

nort n Ohio from |] 

loses i x! ipl ( bala 

nd losses. Con pan 

large, small, middlin 


mentals 1s proven Dy 
! 


unions among the 45 
time of the strike. Violen 
730 of the disputes 
in might be imagined 
Having more organizati 
rivals, the American | 
Labor led the score for 
tion with 51% of the 


ihe Mechanics Educat ‘ 


(skilled machinists) tnst 
LWW. 76, Communi 
pendents 31% 


Interesting is the discov 
involving most workers wer 
shortest. Inflamed P tbli 
resultant pressure from al 
the answer. Workers paid 
] 


the strikes. Average loss ' 


tr 


ing days, or about a month's 


each employee 


Port Strike Is Off 


Union defers New Orleans strug: 
gle till other tactics are devised. 


THE New Orleans dock strik 
by President Joseph P. Ry 
ternational Longshoremen’s A 
for Sept. 16, was called of 
hours to Iet the American I 
Labor chiefs in Washingtor 
new method of settling tl 

may go before the National | 
lations Board. Huey Long's 
fects the matter, as Ryan w 
political pressure to make Long 


union recognition 





10ne of the cases if 
closed shop granted. 1 
made in 15 strikes, a thi ' 
The companies were muc! 
on wage increases, allowin; 
cases out of 36. Demand , 
conditions were conceded 
of 27. Seniority rights were granted j, 
13 of 16 demands 
Win Right to Bargain 
Collective bargaining v 
disputes, granted in | i 
7a. Further measure of NRA 
yuragement to unionizat t 
that only 5 of the labo: 
were in the plants before the Blue Fag 
activities. There were ? 
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p! .and Tires Grind!. Start | 
“They Grind Again. . But a New Goodyear 


Ends This Scuffing Away of Dollars 


ff 


is strug: 


‘vised. 


The Goodyear Tire & Rubber Co., lo 
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NOTE — Neither luck 


nr / sent tor 


lde couid adccount 


fact that for the past twel 

years more tons have een 
hauled on Goodyear Truck 
Tires than on any other kind 
Years of researc h, experimer 
and practical experience won 
this dominant position for 
Goodyear. Constant vigilance 
holds it. This page recalls 
one of the many gripping 
episodes in the never-ending 
Goodyear quest for ways to 


oa 




















build better truck tires. 


ALE after tale has been told 

of the adventurer who, after 
years of globe-trotting in search 
of romance or wealth or happi- 
ness, comes home to find it on 
his own door-step ... 

In this series of incidents in 
the history of Goodyear we 
have gone about the world with 
the engineers, subduing one 
enemy of tire life after another 
...in the muck of the oil fields, 
on burning desert sands, over 
precipitous mountain trails, in 
the strip mines no-man’s-land. 
Meanwhile, the engineers at 
home were confronted with an 
insidious tire enemy right on 
our own well-paved city streets. 
Thousands of dollars worth of 
tire life was being scuffed and 
ground away on delivery trucks 
in their ordinary daily routine. 

* * 

What harm could come to a 
tire on an ordinary delivery 
truck running on city streets? 
Nothing much, you’d say... 
And delivery fleet operators 
themselves would agree with 
you. Just normal wear and tear, 
they thought, as they replaced 
smooth truck tires after 20,000 
or 25,000 miles. 

* — 

But an engineer is like a 
youth a-courting. He never 
accepts the first answer. And 
Goodyear engineers wouldn't 
accept “‘normal wear and tear.” 

They rode the trucks. They 
watched the tires. They compar- 
ed what was happening to those 
tires, brand against brand. They 
tore down the worn out tires. 

They rode the milk routes, 
the ice trucks, the department 
store routes—the laundry trucks, 
florists trucks, express trucks, 


They delivered baked goods 
and hardware... 

Stop... Start... Stop... 
Start .. . Six, seven, eight times 
in a city block! That's what the 
trucks were doing—all day 
long. No great speed. Stop... 
Seart ... Brake... Accelerate 
eee Stop... Start... Millions 
of dollars worth of rubber was 
being scuffed and scraped and 
ground off the treads. 

* . * 

So Goodyear built the Stop- 
Start tire—a big money saver 
in delivery service. Tread is 
plainer but massive. Shoulders 
have deep-cut notches to dis- 
perse heat. Tread thickness is 
doubled... You get remark 
ably slow tread wear — remark 
ably long tire life —remarkably 
decreased tire cost.* 

Since Goodyear demonstrated 
to the world that pneumati 
truck tires were practical by 
operating its own intercity 
truck line back in 1917 and 
1918, Goodyear history h 1s 
been a succession of tire build- 
ing achievements, Whatever 
your job Goodyear builds just 
the right tire for it... And 
you pay no premium. 

More tons are hauled on 
Goodyear Truck Tires thanon 
any other kind. 

*The Stop-Start tire is not recom- 


mended where sustained speeds of mor 
than 40 miles an hour are necessary 


..and Today 





Goodyear Truck Tires give 
you: 
1. Freedom from Blow-out 
2. Long, Even Tread Wear 
3. Positive Traction 
4. Longer Tire Life 


You get those four supe- 
riorities because only 
Goodyear gives you ali 
these features: 1. Patented 
pre-shrunk Supertw ist 
Cord. 2. All-weather tread. 
3. Chemically toughened 
body rubber. 4. Improved 
bead. 5. Wide, flatter tread 
shape. 6. Pima cotton, 
longest fiber grown. 

No other company bulids 
as many truck tires as 
Goodyear. 

No other company butids 
as complete a tine of types 
and sizes. 

Goodyear bullids just the 
right tire for every job —tor 
every purse. 











. TRUCK AND 
BUS TIRES 













































































































Holding Company Hopscotch 


New utilities law apparently disqualifies 13 power sys- 
tems as now set up, calls for changes in others. 


PUBLIC utility operators, and their in 
vestors, are studying geography a sul 


ject that has become terribly important 
to them since enactment ot the com 
promise death sentence on holding com 
panies—important enough to disqualify 
13 of the 35 major electrical power 
systems in their present form 

Organizers of these luckless 13, lack 
ing foresight to anticipate hopscotch 
rules in federal power regulation,skipped 
a state here and there in throwing their 
empires together That seems aut 
matically to disqualify them under the 
provision of the Public Utilities Act of 
1935 that holding companies may con 
trol one or more integrated systems only 
if all such additional systems operate in 
one state, in adjoining states, or in con 
tiguous foreign territory 

Penalized for Jumping 

North American Company, which 1s 
admittedly one of the best, and which 
supplies current to the White House 
jumps from Washington and Maryland 
Hence, 
due for a rejiggering 
& Southern, with the simplest of capital 
structures and i property 
groupings, has no Kentucky properties 


to ¢ leveland pre sul ably, it 1S 


Commonwea!th 
only major 


to link its northern and southern systen 
and accordingly appears to be on the 
spot 

All the operating genius ¢ t Mitchell 
Groesbeck-Inch management in Electric 
Bond & Share fell down on geography 
Bond and Share’s 3 big systems, Ameri 
can Power & Light, Electric Power & 
Light, and National Power & Light, are 


far too ‘map straddling” to pass muster 


‘ + 


under the new principles « ility 
operation 


'" , 
( ounted out for straddling, Dut aiso 
é 


tor piling up too much of a corporate 
pyramid, and, in most cases for charg 
ing fees, are Associated Gas & Electric, 
Central Public 
Standard Power & Light, and Stone & 
Webster's Engineers Public Service 

Of course 


Service, Cities Service 


’ 


there are other axes t& 
dodge for those who get past the map 
test. American Water Works & Elec 
tric, for all its closely-knit integration, 
runs 2 layers beyond the new legal limit 
in the matter of intermediate holding 
companies. The law says A corporation 
can control B corporation which con- 
trols ¢ corporation But that is far 
enougn 
5 Need De-Layering 

Five of the remaining major systems 
Even Niagara Hudson 
Power suffers because of a Bradford. 
Pa., property 
New York 
regulation 


Lo beyond that 
outside the confines of 
State, becomes subject t 
specially 
exempt by its new overlord, the Secur: 


federal unless 
ties and Exchange Commission 
The commission has power to grant 
such exemptions when operations are 
predominantly intrastate, but its discre 
tion goes much further in the other di 
rection. Even if a holding company’s 
closely 
both a geographi al 
standpoint, SEC 


nterests are integrated trom 
and an operating 
must be convinced that 
cach unit Operates more economically 
and ethciently in partnership with other 
That might 
ake some strong convincing before a 
municipal ownership advocate like J. D 
Ross, the new SEC member 
persuaded 


units than it would alone 


’ 


could be 


In addition, the law says that no con 


-t10n ON 


ihose are the haz 
orporately simple, , 

scribed systems 
( bia Gas & Elect 
tres Associates 

Happ ¢ he ¢ 


that stayed within the 


State ana hence dodg 


tion. Commonwealth | 
tringe of this group b 
Sam Insull’s great Illin 
Line Station requires it 
ccount of this ir 


tion of the state boundary 

Insull would not have f 
were he still on the thr 
pire Besides Commony 
there is the exclusively 
Public Company . 
Illinois, only incidental! 


YETVICE 


company, and the Indias \ 
land United, which stays 

state Even Middle West 

though stretching over 
Virginia to Texas, from ( 

Gulf, leaves no intervenir L 
udes few isolated propert \f 

West receivers have long 

the service fees and uphi 


he new law prohibits 


Using Insull’s Pool 


American Sheet & Tin Plate Co. 
signs biggest power contract in 


Chicago superpower area. 


Two years before the crash S 
sull, foreseeing a remarkab! 
Greater Chicago. had built 
power pool” in and aro 

+} . ] KI 7 
with an availaDie 1.8 mull 
been a headache to his su 


since Their problem has | 





Thumbs Down 


(Out because geographically | (Need 


disjointed) 


American Power & Light Co 
Associated Gas & Electric Co tric 
Central Public Service Corp 
Cities Service Co. 


Electric Power & Light Corp 
National Power & Light Co 
North American Co. 

Standard Power & Light Corp 
Stone & Webster, Inc 

United Gas Improvement Co 
United Light & Power Co. 
Utilities Power & Light Corp 








Thumbs Up, If— 


American Water Works & Elec- 


Co 
Middle West Utilities Co 
Intl. Hydro-Electric System 
Commonwealth & Southern Corp. | No. American Light & Power Co 
Niagara Hudson Power Corp 


corporate structures 


sim plified ) 


Duke Power Co. 





Thumbs Up, But— 


(Come under federal 
regulation) 
American Gas & Electric Co 


Columbia Gas & Electric Corp 
Eastern Utilities Associates 


Rockland Light & Power C« 
Commonwealth Edison Cc 


Where “Death Sentence” Seems to Leave Holding Companies 


Thumbs Up, No Ifs nor 
Buts 


(Operate intra-stat: 


American Electric Power Cort 
Consolidated Gas Co. of N. 
Massachusetts Utilities A 
Midland United Co 
Pacific Lighting Corp 
Public Service Corp. of N 
Western Massachusetts ‘ 
Connecticut Power Co 
Long Island Lighting Co 
Consolidated Gas Elect: 
Light & Power Co 
Pacific Gas & Electric ‘ 











DISSECTING 35 HOLDING COMPANIES 


powers will play a part in the ultimate 


electric utility systems under the compromise death sentence in 


the new law, but apparently cannot permit 


14 


SEC’. discretionary fication (Col. 1 


unscrambling of the 


geographical diversi- are entirely out of the 






or corporate structures beyond 3 layer 
More closely knit. simpler setups (Col. 3 
remaking according to SEC’s will. Only intrastate unit 





will stand « 


commissions reac h. 
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Pool 


Plate Co, 
yntract in 
a. 


\ 


. 
ies 


fs nor 


THAN ANY OTHER 


Among the hundreds 
who have modern- 
ized with Modinesare 










Murray orporation of 
Atrenca, Detroit, Mich 


tenium Pighent # 
New-York. N. Y 
Prophylactic Srush >m 


pany, Florence, Mass 


\ ‘ Yark, N. ¥. \ 
Champion Spark Plug Co 
eromic Division), De. 
troit, Mich , 
Chicago Pneumatic Took, 
o., Chicago, VI 
H | Heinze Ce 
\ Pitt 


burgh, Pe ~ 


ITVEUUAETELLATH 
“THLAUHUANELATTETN 


TETHER 
HUTTE | 


AUTPRNLALLTTHA | 


——A -—— 5 = 


Sa 


he 


tMOoIN 7) j 
= / 


t$2:E4. ARE SOLO 


@ In banks, restaurants, factories, garages, 
warehouses, stores, small shops — every- 
where —heating is being modernized 
with Modine Unit Heaters. 

Radiator or pipe coil heating is obso- 
lete for large space heating —because it 
is both inefficient and wasteful. Modine 
Unit Heaters not only heat faster and 
distribute the heat evenly— but actually 
save from 1342 to 25 per cent in fuel 
costs. And this fuel saving alone will 
pay for the whole cost of replacement 


within a few years. 





It costs far less to install Modines than 
other unit heaters —because Modines 
are suspended directly from the steam 
line. Material costs are less—and the in- 
stallation is made in quicker time, with 
less labor. 

This and other exclusive mechanical 
features explain Modine superior heat- 
ing——and the fact that more Modines 
are sold than any other unit heaters. 

Write for new free book—no obliga- 
tion. Modine Manufacturing Company, 
17th Street, Racine, Wisconsin. 


‘MODINE MANUFAGTURING COMPANY 


HEATING, COOLING AND AIR CONDITIONING EQUIPMENT FOR INDUSTRIAL, COMMERCIAL AND DOMESTIC ‘APPLICATION 
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an outlet for something near this ca- 
| pacity It's working out to the advan- 
tage of large power users 
American Sheet & Tin Plate Co., sub- 
sidiary of United States Steel Corp., 
which is spending $20 millions to mod- 
fernize and expand its plant at Gary, 
Ind., has found it can get some of this 
excess power at less cost than its own 
production, and so has contracted for 
}an always available capacity of 25,000 
|kw., or about 33,000 hp. This is be- 
lieved to be the largest individual in- 
dustrial contract ever made in the Chi- 
cago area 
3 Companies Share 
Its contract has been placed with the 
Northern Indiana Public Service Co., 
which is connected with Commonwealth 
All Arlington Hotel—Iron Fireman | Edison Co., Public Service Co. of 
burners cut fuel costs 35 Joe | Northern Illinois, and Western United 


cctric Co. 1e Chicag 
Howard Hotels now © & Electri o. in tl hicago 


| ‘power pool.” All were formerly Insull 
companies. The “pool” power is trans- 
IRON FIREMAN jmitted from one to another, as needed 
American Sheet expects to consume 
equipped 


about 100 millions kw. a year, perhaps 

more if business picks up, adding a tidy 

NE Iron Fireman sells 
(x= other. The experience 
of James T. Howard, Presi- 


sum to Northern Indiana's gross. But 
its profit margin is probably small, be- 

dene ond Meneaian Diecast cause of the imperative need to dispose 

of 3 well-known Washing- of surplus power, even at a cheap rate 

ton, D. C., hotels explains Smaller privately owned plants have 

why. He bought his first 

Iron Fireman automatic coal 








| been giving way to ‘pool’ power. Edi- 
son added 36,834 kw. of power load 
and 20,544 kw. of lighting load in 
1934, including the combined load of 6 





ickly installed in 
burner equipment in 1931, Ic ¢4t88 oF power boilers 


up to 300 h_p. Easy term 


cut fuel costs 53%. In 1933 
he made his second Iron Fireman installation. ‘vie 22 13 20 
It cut fuel costs 35%. In January 1935, he bought private plants. In 1933, it added 39,- 
his third. Itis yet tooearly for acost comparison, 730 kw., of which 30,665 kw. was 
but Mr. Howard knows already that his average power load 
saving of 44% is being maintained. Beside this 
remarkable fuel cost saving, these hotels now 
have more even temperature and better heating; 
they enjoy greatly increased cleanliness and A Corner Turned 
freedom from smoke nuisance 

The possibilicy of large direct cash profts Pacific Coast utilities reach all- 
from fuel cost savings is of vital interest to |\time high in power production. 
anyone who pays fuel bills. Iron Firemar . s : 
engineers will analyze, free, any heating or Appliances are merchandised in 
power boiler or residential heating plant and unique way. 
render a dependable estimate shi wing the per 
cent which present costs may be reduced and 






PaciFic Coast electric utilities, scanning 
figures this week covering recent opera- 


betterments which may be expected from an Iror 
Fireman installation. Iron Fireman Manufactur- | tions, found that August power produc- 
ing Company, Portland, Oregon; Cleveland, |tion reached the highest point ever 
Ohio; Toronto, Canada. Dealers everywhere. | achieved in any month. Despite the 


slow early months of 1935, all major 
units are expected to show earnings in- 
creases at the end of this year over the 
past few years 

| There has been a notable improve- 
lees in sales of load-building appli- 
ances. Two factors are credited: (1) 
| intensified selling under a unique co- 
operative dealer-utility plan; (2) hous 
ing improvements through FHA 





Plaza Hotel—Iron Fireman New Colonia! Hote!—Iron Fire ¢ . 
installed in January, 1935. man burners cut fuel costs $3 % Here is the dollar value of appliance 
ee . —— |sales for July, expressed in percentage 
IRON FIREMAN MANUFACTURING CO. | change from same month last year: in 
) oss ' Los Angeles, +37.5; San Francisco, 
'  D)Send literature (Commercial -) Power | +-130.3; Pacific Northwest, +-153.6; 
Please make firing survey (Residential | twelfth Federal Reserve District, +-69.4. 


| Refrigerators led all other items !n sales, 
| followed by washers and ironers. 








The unique feat 
trical apphance | 
facturers deal with 





dising societies. | 



























































organizations as 

salers and electri 
formed into a co 
trolled by the ret 


series of business-g 








ing over the whole 





pliances being sele 
with seasonable 
them. The advertisi: 
3 component parts 
pooled, and their 
plemented by other { 
Production of pow 
the past few wecks | ' 
above that in the sam« 
the northern part of 
the southern. The e! 
demands for irrigat 
spring, due to the pr 
rainy season, caused pr 
the year to run behis 
however, saw a definit 




















Detroit Gas Deal 


Motor city to get natural gas from 
Texas after long fight. Michigan 
producers, oil and coal dealers ar 
worried by new competition. 


DETROIT long seeking 
its industries, 1s to | 
million cu.ft. daily bes 
Detroit City Gas Co 
tract with Panhandle | 
Co. (Columbia Gas 


‘ ae al 
in Texas natural gas, t 











$18 millions to exter 
miles from. Dana, | 
Financing will delay 
tion until January 
High rates have ke pt 
consumption ot artific 


50-55 





now averaging 
day Introduction of 1 
pected to boost volun 
75 million cu.ft. (divid 
domestic and industri 
will be lowered, with gt 
of natural gas being 
Detroit City Gas contract 
for wholesale rate under 
show a potential market 
Detroit for 230 million 
Detroit's officials hav 
tempted for years to get 
which is used at Toled 
south. For reasons never f 
Columbia and Detroit City ¢ 
got together until recent 
claiming Columbia want 
rates. Five years ago Nort 
Gas Co. proposed to bring 
natural gas to Detroit, was 
by Columbia 
“With the Roosevelt Ad 
cracking down on utilities D 
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eal 


‘al gas from 
Michigan 

dealers are 

tition. 


the last year to force 
olumbia. Councilman 
1k the issue to Wash 
jeral government to 


bCUC 


e pipeline and ordering it 
rcelf of the Panhandle com 
” Phen it City Council, continuing 
ae ordered a vote at the 
es on a plan to issue bonds 
: municipal gas plant, also 
negotiate independently with 
 andle to buy and distribute natural 
Detroit. This attack along 2 
‘brought the agreement between 
sent City Gas and Panhandle. 
“Michigan Producers Fearful 
\ichiga natural gas producers 
r only a Bronx cheer for the 
nt. They feel that they 


nently crowded out of the 

rket whenever out-of-State 

in. However, their daily 

vy only large enough to fur- 

s closer to the central Michigan 

s than Detroit. If the volume 

v so that a steady flow can 

Detroit City Gas stands 
to contract for it 

will suffer most from the 

ew gas deal. Coal dealers fear 

ts, too, although a growth of 

ries may limit their losses 









alifornia Victory 


tandard Oil of California wins 
ight to market Bahrein oil. 


ENT and bitter are the battles 
n the world’s great oil powers 

{ by Britain and the United States 

rmish occurred a few wecks 

the Bahrein Islands, 230 square 

s of sweltering land detached from 

Arabia only by a few miles of 

the Iranian Gulf Britain 

s a benevolent protectorate over 

ands, has no further interests 

Standard Oil of California ge- 

snuthing around the Gulf a 


a 


rs ago, picked up the scent of 

for and received a concession, 

ls and have developed an out- 
million barrels since 1931 

However, British interests control 

ket outlets in this part of the 

Standard of California found 

ble to dispose of its Bahrein 

the neighborhood, too expen- 

leliver it in the United States 

ng, so finally threatened to set 

marketing organization t 

he oil. This brought action 

rs—Royal Dutch Shell, Stand- 

Oil of New Jersey, and Anglo 

n Oil—agreed to take the bulk of 

to keep peace. The recent 

Ethiopia proves, however, that 

rer oil battles are still ahead 
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inst Columbia charging it} 
tore to market full capacity of 


OF 


















© THE widespread study of the rela- 

tion between efficient seeing of 
workers and the cost of doing busi- 
ness, the Paint Division of the Pitts- 
burgh Plate Glass Company has given 
active co-operation, 

The result is a complete line of in- 
terior finishing materials desigrt #d to 
provide a maximum use of available 
natural and artificial light. These fin- 
ishes are known as “Glorified Light 
Products.”’ All are so constructed as to 
convert raw light economically into 
useful light, through the medium of 
proper diffusion in the highest attain- 
able degree. 

The fascinating story of these prod- 
ucts, and their significance to business 
and industry, are contained in the 
book pictured here. Every business 
man concerned with production or 
plant maintenance should have a 
copy of “Glorified Light” in his 
files. It is free for the asking. 

When you read the book you will 
understand why, to accomplish the 


PITTSBURGH 
PLATE GLASS COMPANY 


Paint Division 


PITTSBURGH. PA. 





Tue High Cost 


Low VIsIBILITY 


EVERY BUSINESS MAN CON- 
CERNED WITH PRODUCTION 


OR PLANT MAINTENANCE 


combined result of better distribution 


of light and lower maintenance costs, 





it was necessary to create three sepa- 


rate finishing systems: 


THE SNOLITE SYSTEM: A line of superior 
mill whites—Flat, Eggshell, and Gloss, for all 


normal interior exposures. 


THE SNOTEX SYSTEM: For all abnormal in- 
terior exposures except where fungus may be 
expected. The highest attainable resistance to 
yellowing or discoloration in the presence of 
humidity, fumes, gases, heat or unusual 


absence of daylight. 


THE FUNGUSIDE SYSTEM: For use where 
fungus exists or may be expected. Of cepecial 
importance to bakers, brewers, distillers, cheese 
manufacturers, dairymen, packers and others 
who must wage a constant battle against bac- 


teria mold, or other types of fungus. 


These systems represent an important 
contribution toward lowering the cost 
of doing business. Send the coupon to- 
day for your copy of “Glorified Light.”” 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
! 
| 
| 
- 


PITTSBURGH PLATE GLASS ©, 
Paint Division, Dept. BW-9 
Pittsburgh, la. 
Please send me a copy of your new book, 
“Clorified Light.” 


Name 
Firm 


iddress 


ee KF ee ere ee ee 





























































Underwood 4 Underwood 


FHA CHANGES HANDS—“With the greatest reluctance” President Roosevelt 


accepted the resignation of Federal Housing 
to transfer to Stewart McDonald 


Not so reluctant was Mr. Moffett (right) 


A. Moffett. 
(left), 


Administrator James 


new FHA head, the responsibility for financing $60 millions of loans monthly. 


PWA Loses Out 


Ickes is burned up because Hopkins has vetoed three- 


fourths of his applications and has stalled new PWA 
projects so they can’t get started before snow flies. 


WASHINGTON (Special Correspond 
ence) BEHIND the row _ between 
Harold Ickes and Harry Hopkins, one 
definite fact that Hopkins 
has managed to stall Ickes’ projects so 
long that PWA _ its practically 


through as far as 1 


emerges 


now 
135 expansion 1s 


concerned 
further shifts of 


No matter 
policy President Roosevelt may make, 
as he is pulled this way by Ickes and 
that way by Hopkins, it's late to 
give PWA an effective share of the new 
work-relief money this year. There 
isn't time enough for any but the 
simplest projects to be got under way 
to take 3,500,000 men off the 
relief rolls before the snow flies 

Back to CWA 

So it seems that the $4 billion work- 
relief program must irrevocably assume 
the essential form of Hopkins’ old Civil 
Works Administration—a flimsy substi 
tute for direct relief ind 


what 


too 


SO aS 


The heavy indus 
tries, which would have profited by a 
genuine public works program, are left 
out in the cold 

The reason for all this is that Roose- 
velt put Hopkins in the 
tion of passing on Ickes’ 


Ickes 


Strategic posi 


applications 


gruftly asserts that there ts 


nothing in the President's executive 
orders which gives anybody (meaning 
Hopkins) the right to veto the projects 
of any other division. All that is con 
templated, he says, that certain in- 
formation should be annexed by WPA 
reference to employment, before 
forwards the applications to the 


with 
WPA 
illotment 

Thus, 
cl} 


for example, Hopkins might 
1 a memo to one of Ickes’ applica- 
ms, saying there isn’t enough relief 
for the job or that man-year cost 
is too high. Then the 
return the application to Ickes, pointing 
out the objection 

But that 
Hopkins has contrived 


ipor 


committee would 


isn't what's happened In- 
to derail 


7 
Ickes projects com- 


stea 1 
three quarters of 
pletely. Ickes’ man-year costs aren't too 
ruled some time ago 
figure for the entire 
should be $1,140 
man-year cost of 
WPA is 
computed on the of the 
federal government's 459% grant to the 
applying municipality Nevertheless 
the PWA projects haven't got by 
Hopkins says Ickes’ projects are too 


Ickes and his 


Roosevelt 

the 
work-relief program 
ar. The 
PWA projects 


average 


average 
ted by 


basis 


reyec 


] 


slow in getting started 


men, all of the: 
Hopkins’ tactics I! 
The allotment 
its final meeting Sep: 
promised to get tl € 
able persons off th 
15. To do that he 
to order a last-mir 
sorts of makework } 
And meanwhile t 
that may finally be 


a chance to get rea 


Steel Row 


Mills that ship blanks instead « 


sheets are 


the stamping companies. 


STAMPING manufact 
steel mills 
growing practice of 
equipment and blat 
mill, blanks instead 


are at Od 


being shipped to 
feelings have been furt 
way in which a few st 
owned by mills have 
pendents on large order: 
The idea of having 
done at the mills instead 
ing points originated ir 
industry Otis Steel 
first to secure business by 
blanks, the cost of the scr 
both coming and going 
adopted the practice, n 
they were doing it 
keep from losing valu 
Mills which thus far 
blanking are wavering 
capitalize by picking 
from stamping < 
switching away from 
ating their own pr 


press their disapprov al 


Several steel mak 
the 
tonnage for 


stamping 
have been und 

(a) their 
are in. dire 


er 
fenses 
aries 
stamping 
(b) principal aim 
sidiaries is to get tonnage 
company, prices 
unduly cut 

Most steel mills apy 
ously on the recent de\ 
blanking. They are 
of something that may get 
yet the trend toward sell 
increasing. The main ! 


companies wn 


ers, 


‘ 


hence 


ifr id 


ticable except for certain 


Uw 


volume production of a sit 


an automobile. Mills wi 
into blanking, but remain« 
stamping business, answer 


stamping concerns by pointi: 


BUS 


losing friends 


Double Attack 


among} 





ON SKF 
BEARINGS 


Ks ins 


“tends 


tead ( 


4M0ng 
nies, 





@ There is no landing field in Cloudland .. . no place 


star or neighboring planet where a bearing might be replaced. So for 
safety... dependability ... performance . . . airplane manufacturers and 
engine builders almost without exception equip with Sos... the bear- 
ings that have been used on practically every successful transoceanic flight. 


On the long list of aircraft that have been 
=F . equipped appear such world- 
renowned names as the Spirit of St. Louis, 
the Columbia, the America, the Question 
Mark, the Winnie Mae, the Macon, the 
(raf Zeppelin, the Martin Clipper Ship 
and planes of the great air transport 
companies and of the United States Army 
and Na Sot Industries, Inc., 


Front St. & Erie Ave., Philadelphia, Pa. BALL AND ROLLER BEARINGS 
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they are doing no actual “forming” of 
the metal, that the customer still must 


do this for himself or have it done out- 


side 
With competitive conditions becom- 
steel are 


ing more intense, 


doing everything possible to make sure 


companies 


of regular outlets for their products If 
they don't possess such outlets, they arc 
moving rapidly to secure them. Recent 
examples are Republic Stecl’s acquisi 
tion of Truscon Steel and Inland’s pur 
chase of Joseph T. Ryerson & Sons. In 
the latter case, Ryerson markets as a 
jobber 759% of the products which 
Inland can make 


Cooperation Profits 


Lumber Association’s venture into 
business makes good. 


THE depression kicked the lumber in 
dustry into the successful cultivation ot 
Fecling the need 
substantial 


an accessory industry 
of giving the lumbermer 
proot of the value of organization ben 
efits, American t Products Indus 
tries, associated National 
Lumber Manufacturers Association, un 
dertook 2 years ago to go into business 
for the industry It took a device 

timber connectors, metal gadgets used 


Fore 


with the 


to pin timbers together in construction, 
but ignored in 
patent 
to make a self-sup- 


long known in Europe 
the United States—obtained 
rights and set out 
porting business of the sale of conne 
tors and, time, broaden the 
demand 
tion (BIW 

T he new 
fact that the 
cently been at the 


at the sam« 

for lumber in heavy construc 

Marl'33) 

project paid Despite the 
lumber industry has re 

ebb in its 
the Tim- 


is the cor 


lowest 
modern history——for 60 years 
ber Engineering Co., which 


imon-interest projc 


porate form the co 
llion connectors 


took, has sold 2 mi 

(paying its own way), and has thereby 

created a market 

feet for lumber manufacturers 

Tested by Hurricane 

Incidentally, timber connectors 

proved of great utility in developing 

tabricated 


paratively little 


oft ove 200 million 


have 


housing structures 


has 


Com- 


been said about 
mass production of lumber-built 
but CCC car 
tionally made, demountable and portable 
lumber houses. After CCC from 
the field these houses can be taken down 


Suc h as 


now have 7,000 sec- 


retires 


and stored away for future use, 
an army Many 
built CCC were in the path 
of the recent the South- 
but not tures in 
connectors which 
were otherwise built in accordance with 
designs and plans furnished by the 
National Lumber Manufacturers Asso- 
ciation suffered any serious injury 


mobilization wood 


Structures 
hurricane in 


the 
were used or 
} 


east, one of struc 


whi h 
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Coal Peace Troubled 


While National Coal Association 
makes gesture of assent to Guffey 
Act, many operators start the ex- 
pected test suits. 

WHEN the National Coal 
last week voted to “tender the good 
othces of the Association to the agencies 
charged with the 


Association 


of the government 
administration of the Gutfey Coal Sta 
bilization Act” it sounded like peace in 
the soft coal field. But the Carter Coal 
Co., one of the West Virginia operators, 
had filed a suit in the Supreme Court 
of the District of against 
the bituminous coal pro- 
gram. And on top of that, 16 operat 
in Harlan County, Ky., 


Columbia 
conservation 
ing companies 
filed a 
Louisvil 

Kentucky and West Virginia opera 
tors, and part of the Pennsylvania oper 
are largely opposed to thi 


I 


test suit in the federal court at 
le 


ators also, 
act. The announcement of the National 
Coal Association is largely a polite ges 
ture now that the Guffey scheme has 
been enacted 

However, much of the early threat of 
the new setup was shucked off in the 
legislative mill and the drift back to 
wards pre-code profitless prices and 
practices, started some months ago, has 
begun to hur Operators are anxious 
to know whether Congress has or has 
not the constitutional power to regulat« 
the coal mining industry—and if so 
what can be made of it. Many of them 
want some kind of regulation 


Underwood & Underwor 


Meanwhile, as t 
vides no authority t 
the national Bitumi: 
sion faces a difficult 
imum prices for co 
required to determir 
including 
upon—which, 
included at any price 


of cost 
under 


Storedoor Service 


National pickup and delivery ¢ 
rail freight awaits truck regula. 
tion. Meanwhile, Pennsy adds : 
C.O.D. plan. 


A UNIFIED plan for 
freight pickup and del 
nation wide basis was 
ing this week of the tr 
mittee of the A’ssociat 
Railroads. Inaugurated 
vania, Erie and sever 
1933. stor 


expanded as ind 


Dex ember, 


its advantages in 
carload freight from 
ever, no action on 
universal service is 
has set up reg ilation of 
services. Western roa 
ing their 


ervice but are like 


own 


regulations governing tr 
Pennsylvania 

door delivery, which n 

259 of its tha 


with a C.0.D 


less 


service S 


ad 
WILL GUFFEY ACT BE SCHECHTERED?—The NRA was rushed 
when Frederick H. Wood (left), New York big business lawyer, per 


weakness of the government in the Schechter case and decided to m 


of it. 
Victory. 


He offered his services to the Brooklyn poultry dealer and won 
Now, representing the Carter Coal Co. he has brought suit be! 


Justice Alfred A. Wheat (right) of District of Columbia Supreme Court 


out the Guffey coal act. 


Kentucky operators have also filed a test suit 
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vertised te 


busine SS 


medium and small 


establishments as a m« 


ins of exten 
arca without taking credit 


Charges arc ind th 


ing 
their sales 
risks moderate 


service 1s available at 2,000 points on 
the Pennsylvania system where storedoor 
delivery is made and at many points on 


ithliated lin 


“Peddler Cars” 


Wholesale grocers complain that 
special rail service 
manufacturers to ship direct to 
cream of the trade, helps chains. 


encourages 


Up in arms because partial unloading 
in-transit privileges granted by the rail 
roads are giving chain stores and other 
big retail outlets the benefit of carload 
rates on less-than-carload shipments, the 
U. S. Wholesale Grocers 
investigating the extent and eff 
practice 


Tru k 


Association 1s 


t of the 


competition 1s responsible for 
| 


this as for other new railroad services 
The wholesale grocers claim that the] 
practical result is to encourage manu-| 
facturers to ship direct to good cr lit | 


local 


supply merchandise to the merchants on 


risks, leaving the wholesaler to 


the shady side of the street 
The complaint against the peddler 
cars” is involved in a case now before 


the ICC relating to the shipment of 
canned goods from eastern territory 
While the wholesalers have intervened 


in opposition to the extension of the 


partial unloading-in-transit privilege to 
chain stores, they are 
and manufacturers to protest to the Ship 
ping Board Bureau against increases in 
intercoastal rates on canned goods, dried 
fruit and other food products, filed by 
the steamship lines to become ettective 


Oct. 3. 


joining with chains 


Record Repackaging 


Norton abrasives make their first 
family bow at Machine Tool Show. 


BACK in 1823, Isaac Pike began selling 
scythestones made from the rock which 
he quarried in the White Mountains. | 
Fourteen years later, when his scythe- | 
stones had won a reputation far beyond | 
the borders of his native New Hamp 

paint their ends 


shire, Isaac began to | 
name for them 


red. Somchow, a trade 
just grew: the P-Pike Fish scythestones 
For generations, despite mergers, th 
name and the red tip hung on, a symb: 
of quality in the hardware tradc 
This month the Norton Co 
largest manufacturer of grinding wheels 
which now markets the old Pike line of 
natural scythestones, is trying to estab 
lish a new hallmark of quality for then 
by identifying them with the complet 
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world 
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FLAT AT 5 MILES A MINUTE—Sir Malcolm Campbell examines the 





.* 
\ 


left front 


rr 


tire that blew out on his Bluebird just as he reached the end of the measured mile 
in his first 304 m.p.h. record run over the Bonneville Salt Flats last week. 


line of Norton and Behr-Manning 
abrasive . 
f 


since the merger , years ago, of 


these principal companies in the field, 


there has been no attempt to unity the 
line. Both Behr-Manning and Norton 
have continued to sell their products 
as_ they had previously done, with 


no confession of kinship Now the 


complete line, involving some 200 prod 


icts and more than a thousand different 
ickages nas been rr lesigned 

The new family package, developed 
ind adapted by Arthur S. Allen, made 
its bow this week at the Machine Tool 
Show in Cleveland. The repackaging 
job, largest in the hardware field and 
second largest on record, also involved 
the creation of special counter displays, 
irtons, shipping boxes, and labels. 


For Better or Worse? 


Wall Street arbitrators have puzzling question: can a 
buyer back out of a “‘when-issued” security deal if the 
corporation files for bankruptcy ? 


WALL Street this week was patiently 
awaiting an answer to a question that 
has plagued the brokerage traternity for 
the better part of a year: just what ts 
the status of buyer and seller of “when 
issued securities in the event that 
enough things go wrong with the issu 


ance of the proposed security to mak 


either a buyer or seller protest that a 
contract is nullified 

Three arbitrators hold the answer: 
They are Richard Whitney, former New 
York Stock Exchange president, T. H 
McInnerney, National 
Dairy Products, and Arthur Ballantine 
former assistant secretary of the Treas 


, t 
president ot 
I 


ry, now a member of Root, Clark 


Buckner and Ballantine (Elihu Root's 


law firm). They were appointed by the 


rt 


American Arbitration Association to 


hear a test case prepared by the Associa 
tion of Stock Exchange Firms 

The specific problem that is worrying 
stock exchange members is whether, 
bought or sold Alleghany 
$2.50 prior preferred stock on a when 
issued basis 1n 1934, you did it for bet 
Originally the Alle 


1 is the apex of the 


when you 


ter or for worse 
ghany ¢ orp., whi 
Van Sweringens’ railroad structure, tried 


to duck the sheriff's hammer by asking 


bondholders to assent to a plan of re 
capitalization involving issuance of the 


disputed preferred. It made a straight 


non complicated offer to be accepted or 


rejected by Dec. 1, 1934 


Phen along came 77-B and presented 
in out for Alleghany, which took to the 
ourts under 77-B, a day or two before 


Dec. 1, and declared the recapitalization 


TT) 


ti 
till 





S Was Pprant 
was issued, an 1 th 
were tendered deliv 
“Not According 
About 85% of the 


stock were lose i 


15% were not I 
with 32 stock exc} 
ing settlement of tr 


000. The stock pr 
! 











issued according t 
since buyers were ¢ 
impression that they 
solvent corporation, 1 
had filed for bankr 
argued that the ; 

and delivery was not 
Sellers, who want 


the market value 
} 


esa eT 
cropped appreciably 
plan was not chang 


proceedings had a 
ompany and the buy 


stock. The New Yi 
hk 

































1 not rule or 


WoOl 
trading had not b 
oot The Produ C Ex 
when-issued” dealin 
was reluctant to rule 
counter market had no 
Arbitration Ruling Due 
Ihe stalemate cont 
Association of Stock | 
took up the matte rd 
irbitrated, and wit! 
both sides carried the |} 
American Arbitration As 
arbitration is now dr 
The American Ari 
tion provides impartial 
ts panel of 6.000 
zens, who serve witho 
in order to advance tl 
inexpensive, and cont 
of business controversi« 
tors’ findings have th 
cause the disputants agit 
arbitration begins. A 
trades uses the associat 
from the fur and garment 


houses and theater groups 


Farm Savers 


THI kantanker us State f k 
habit of doing things its ow 
heck with national trends 
balanced budget and its ad 





bition. In the far 
an original rescue mechan 
05 Kansas counties has 
* Members 


ness men, lawyers, farmers. W 


m mortgage 


farm savers.’ 


threatened with forecl« 


gets the farmer ar 
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beee”* being a ved t 
g Due Fiectro-Sheet Copper being applied to 


roof of Lewisohn Stadium, New Yor&. 


ty 


Send 


for complete 


story of this built-up 
roofing. Ask for 
Booklet D-2 





An Important New Development 
OPPER-ASPHALT BUILT-UP ROOFS 


reduce industrial roof maintenance 


Commercial production of electro - deposited 
pper in wide, thin sheets of unlimited length 


...and 


at a moderate cost... has made possible 
the construction of a more durable type of built- 
up roof by combining the copper with alternate 
avers of asphalt. 

“Electro-Sheet’”’ Copper is water-proof, rust- 
proof, lasting. Weighing only two ounces per 
square foot, the impervious copper prevents 
leterioration of the “under-coats” of asphalt, 

h retains its original pliability. 

Installations in various sections of the country 
have revealed: the ease with which “ Electro- 
Sheet’’ can be applied; the tight bond between 

copper and the asphalt; and the exception- 
aly smooth surface of the finished roof. There 


is every indication that these roofs will last in- 
definitely with a minimum of maintenance! 

The detailed story of Anaconda “ Electro- 
Sheet”’ Copper for built-up roofing 1s contained 
in our new booklet, Anaconda Publication D-2. 
Write today for your tree copy. 

And FHA’s new, enlarged scope now pro- 
vides for insurance on loans up to $50,000 for 
the improvement of industrial and commercial 
property. If you are interested, we will supply 


complete information. 


THE AMERICAN BRASS COMPANY 


General Offices: Waterbury, Connecticut 


Offices and Agen in Principal Cities 


AN BoA 


we =! oe 


«ve FANACONDA COPPER & BRASS 
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FCC launches vig 









Federal Air Purge 


vorous reform move, and FTC estab- 


lishes stipulation and waiver system for broadcasters. 


UNDER the direction of its crusading 
chairman, Anning S. Prall, the Federal 
Communications Commission has served 
notice that it will continue to play an 

tive rdle in cleaning up food and drug 

lvertising despite objections that it is 
ding powers granted it in the Com 
munications Act of 1934 

Currently, the Commission is moving 


cxcce 


vigorously against Congoin, a South 
American maté drink distributed in the 
| 


West and advertised exclusively over 
the air. To its usual request for tran 
SCI} ts of questionable broadcasts, the 
Commission has added a demand for 
names and addresses of distributors and 


dealers, for copies of the product's 


formula, and for all labels and other 
printed advertising material, in addition 
to a sealed pa kage of the product itself 
Stations Refuse Programs 

Protests have been filed by Arthur W 
Scharfeld, attorney for various broad 
casting interests, and by Edward § 
Woolrich, president of the Congoin Co 
in Los Angeles, who comp! uined to the 


Federal Trade Commission that FCC's 


ion had already resulted in a refusal 
by skittish radio stations to accept Con 
goin advertising any longer 

In its broad franchise to see that 
radio stations serve the publi interest 
convenience, and necessity, FCC has a 
bigger club with which to belabor 
noxious food and drug produ ts than 


either the Food & Drug Administration, 


whose jurisdiction does not embrace ad 
vertising and whose suits must establish 
fraud as well as falsity, or tl Federal 
Trade Commission, which can only pre 


fer com; laints on a charge of unfasr 
competition in interstate Commerce 

In the radio field, if FCC doesn't 
like the products that are advertised 


over any station, or what's said about 


them, or how the announcer says it, the 
Commission has absolute power to re- 
fuse renewal of that station's license 
when it automatically comes up every 6 
months 
Marmola First to Fall 

Shortly after his appointment last 
Spring Chairman Prall provide 1 adver- 
tising rcform enthusiasts with an exccl 
lent case study of just how effectively 
that club could be used. On May 21 he 
ordered 21 stations—among them some 
of the nation’s biggest—to appear be 
fore him to “prove that their continued 
operation will be in the public interest 
All 21 of them carried advertising for 
Marmola, thyroid fat-reducing product 
which in its checkered court career, end 
ing ultimately in the Supreme Court, had 
always managed to come out one jump 


24 


ahead of both the Food & Drug Ad- 
ministration and the FTC. In little mor 
than a month after the FCC order, all 

| stations dropped the Marmola pro 
gram, and 600 other stations through- 
out the country had had their object 
lesson 

FTC’s Big Crack-Down 

Not to be outdone, the ambitious 
Federal Trade Commission, which still 
hopes to be picked as advertising’s czar 
when the new food and drug bill is 
finally translated into law, has also 
focused its attention on the field of 
radio where easy victories can be scored 
Last year it required all stations to fur 
nish a complete 6-months file of broad 
casts and warned that transcripts of all 
future broadcasts had to be kep on 
hand ready for inspection at any time 
Since then it has forced many radio ad 
vertisers to toe a high ethical mark. R« 
cently, for example, it compelled Gen 
cral Foods to stop casting reflections on 
the freshness of coffee packed in bags 


1 


note which had crept into the Maxwell 


House broadcasts since Chase & Sar 


born stopped packing its product in 
cans 


Fortnight ago, at the insistence of thx 


National Association of Broadcasters, 
ETC set up a ‘'stipulation and waiver” 
system for radio stations similar to that 


which newspapers and magazines can 





MECHANICAL BEACH COMBER 


revolving hopper screen, removes foreign objects as small as a pin or £ 
Leslie J. Chudleyv (left), co-inve 
machine with Robert Westwick, claims it will clean an acre of beach a 


boulder, and sprinkles the sand back. 


Successfully tested at Santa B 
motor-powered beach cleaner shaves off sand to a depth of 4 inches 


avail themselves of 
after their clients. | 
broadcaster signs 

the broadcasting of 


question, waives the 





COpy and agrees to 
sion im so tar as fut 
concerned 
Broadcasters figure 
unity or coherence in 
lation, the signing 
should protect them 
license cancellation by | 
hasn't said Yes 


“No.” 


Winter Boost 


Westinghouse tries to check ysyg 
cold-weather drop in rr frigerator 


sales by pointing out advantages 


SALE of mechanical ref 

home has heretofor 

weather curve, rising 

of hot weather, and 

mercury. To keep sal 

Electric & Manufacturing | 

sizing the advantages 

of foods in uniform! 

tric retrigerators 

losses from spoilag 

are prevented, and tl 

necessary trips to tl 

meat market is redu 
Westinghouse is 
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Used Cars Make 


Automobile dealers association wants manufacturers to 


Motor Trouble 


penalize wild trade-ins; latter think real solution lies in 


better dealer selection. 


AUTOMOBILE dealers would like to have 
the strong arm of the motor factories 
replace the now impotent federal code 
arm. If the National Automobile Deal 
ers Association had its way, car manu 
facturers would cancel without notice 
elling contracts with dealers who per 
sist in “‘wild trading’ on used cars 
They would also grant a series of 10 


demands which the N.A.D.A. repre- 


sents as necessary to restore prosperity to 


: | 
dealers 
Used cars have been the bane of deal- 


ers for years. Under NRA came a first 
government-supported opportunity to 
try to control prices allowed on trade 
ins. Since demise of the dealer code, 
N.A.D.A. has sought some means of 
continuing the effort. Hence the request 
for factory aid. Hence also the fact 
that, in some states, dealers have con 
sidered submission to the legislature of 
1 bill to license dealers, with permanent 
revocation of license for violation of 
rules governing trade-in-prices 
Preliminary reports of a national sur- 
vey by N.A.D.A. show that the aver 
ge cost of selling a new car (including 
werhead and handling used cars) ts 
3185.95 and average gross profit is 
$171.19, leaving the dealer a net loss 
of $14.76 per new car sold—this in a 


| 
year of sharp expansion in new car 
iles Ihe association is inclined to 
point an accusing fin r at factories as 
being responsibl for this situation 
thinks losses can be transformed into 


protits by revisions of dealer contracts 
Dealer Profits Vital 
Factories reply that they are « 


|‘ 

ger for dealers to ike mone 

tugged individualists, the car manufa 
turers shicd away from anything but 
the simplest sort of NRA code with 
tr ide yracti S consp! uously absent 
They don't approve of state laws to 
fasten used car control on dealers: say 
there are too many laws of all kinds 
lready. They remark about N.A.D.A.'s 
onsistency” in asking factories to 
el dealerships arbitrarily because of 
flagrant price-cutting and, in the sam« 
breath, condemning arbitrary cancella 

tions fo | other reasons 

Manufacturers feel profitable retail 
Operations are rooted more deeply than 
tl} | bl That problem 


; likely to be with the industry so long 
s mew cars are made and sold. The 
real solution, they say, rests in measur 
ing carefully potential business within 
each territory and setting up only 
nough retail outlets to handle the 


26 





volume at a reasonable profit. This calls 
for careful selection of ethcient dealers 
and reduction of cross-selling” or 
multiple dealerships to a minimum 
Success no longer lics in the number of 
dealers, but in the quality 

Chevrolet has been working along 
these lines for 2 years with its ‘quality 
dealer program” which, it is understood 
resulted in 88° of its dealers making 
profits of $30 millions during 1934 
With cars in higher price ranges, such 
as Oldsmobile and Buick, dealers are be- 
ing given exclusive sizable territories 
in which they are protected. Some 
manufacturers are helping dealers in 
other ways, too, as in protecting them 
against retail price declines. 


Auburn Diesel 


Motor company that smashed 
precedent will try it again with 
custom-built diesel-powered car. 


AUBURN AUTOMOBILE Co. will offer 
among its 1936 passenger cars a model 
powered by the Cummins diesel engine 


h Cummins Engine Co recently 


whic 
exhibited to the country in a publicity- 
getting transcontinental demonstration 
run made in one of this year’s Auburns 
(Bu Jul13 ) 

The diesel-powered model will not 
be a prod ction job as yet or be stocked 
by Auburn dealers, but will be a custo 
} 
I 


ult car manufactured on Spec il order 
ot tl BS «¢ Ss [ 
Fro t ya { t, Auburn hopes 
in to s prestige as a preceden 
‘ ‘I | ! | if justr If Styli 
1, moved ahead to a sensational 
5 ss, only to sink back in the follow 


ing » yea©rs 

Weight and size have been factor 
working against success of the diesel 
cngine in passe never car Service A tb irn 
will get around this objection by build- 
ing the cylinder block of aluminum. 
providing cast iron pistons 


Tourists’ Money 


New England tourist business to- 
tals $400 millions this year. 


SLEUTHS of governmental and private 
agencies have tracked down 1935 tou: 
ists on their travels in New England and 
have provided new yardsticks for valu- 
ating the tourists’ business 
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By speeding up work, eliminating 
errors and cutting costs, Addresso 
eraph is adding to profits in all 
kinds and sizes of business. The 
line of more than 50 models in- 
cludes a range from small, hand- 
operated machines tolarge, power- 
dnven automatics. 


y 


j 


In multiple typewriting and office 
printing, Multigraph frequently 
saves its cost in a few months and 
thereafter contributes important 
profits to its owner. More than 50 
models comprise a line to exactly 
meet the requirements of any 
business or organization. 


The Multilith method of office 
lithography combines beauty, sim- 
plicity and economy to open many 
new opportunities for profit. No 
need for half-tones, zinc etchings 
or electrotypes . . important 
savings in both time and moncy. 
Produces beautiful color work. 


Ma DOLLARS. 
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ye 


1s 
each customer 
worth to Goz. 


If you could weigh your customer and prospect lists on a scale 
that recorded potential business, you'd be astonished at the 
totals. Many successful businesses 
this very thing! 


are discovering how to d 

They are developing master Jists and recording them on error 
proof, fire-proof Addressograph metal plates classifying 
them for automatic selection . . . checking them frequently to 
detect necessary changes continually building them. 
Periodically they analyze these lists to weigh selling effort 
against possibilities in various markets 

Their aim is to omit no worthwhile prospect and to leave no 
Addressograph plate unturned which can help them hold their 
present customers . . . gain new customers . . . win back « 
tomers who stray! 

To this end, too, they are originating powerful, sales-building 
letters and direct mail pieces and producing them by the 
thousands on Multigraph, along with price lists . . 
pages ... announcements. . . bulletins to those who sell . . . and 
countless printed forms. 

So, too, with Multilith . .. 
they are flashing the buying reasons of today to the customers 
of tomorrow . . . typing and drawing on a paper-thin Multilith 
plate, or creating more elaborate pieces by photographing illus 
trations and type matter direct on the plate. This is economical 
lithography the Multilith process that gives action to 
ideas on the very day they are born. 

Ask our representative for all the interesting facts. Consult 
telephone books in principal cities . . . or write to us for cor 
plete information. 


ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
Cleveland, Ohio 
Offices In All Principal Cities of the World 


. catalog 


simplified office lithography . . 


dressograph - Multigraph - Multilith 
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Cheap Camera Clicks 


Success of small camera for small pocketbooks has 
changed the industry’s ideas since Githens and Shapiro 
decided it needed a Ford and jeined to play the role. 


Bic, business in little cameras 1s worry 
ny oOo stablis | inufacturers to a 
oint where t re revamping some 
I 

t if idc¢as a t p stig product 

Sif ind pr 

fill 1933 all tl ameras tor ama 
t rs we made by a handtul of con 
erns, with th Eastman Kodak Co 
entrenched as the leader In fact its 
extensive advertising had mad the 


obsolete and put 


kodak” in its pla 
Down to 39¢ 
Then in the spring of 1933 O. W 
Githens and J. J. Shapiro decided that 


i Henry Ford was needed to give the 


masses a good but cheap camera. They 
designed a box camera of extreme sim 
plicity, easy to produce, substantially 
put together, with a simple but highly 
efficient shutter, taking a 14”x1} pic 
ture, and suitable for the use of?° roll 
films They na 1 it the Univex 
found that the sell it for 39¢ 
nd in July 3. started in business 
is the Universal ¢ era Co., with a 
daily output of 5OO cameras 

Imm 1) { sal , Ss CSS yroved that 
they had struck a ‘‘natural Produc 
tion had to be stepped up; finally facili 
ties were increased until now 20,000 
Univex units can be turned out daily 
During 1934 or mers bo ght 2.600 
000 Univex cam s, and the 1935 pro 
duction schedule ts 4,000,000 


Imitators rapidl 


first, the Norton camera, selling at 50¢, 


largely resembled Univex. The Varsity 
was not only similar in appearance but 
sold at the Univex price, 39<¢ The 


Ulka appeared as the cream of cheap 


cameras, selling tor $l and in size the 


smallest of the lot Even the Wool 
worth stores offered a 20¢ camera and 
a 20¢ finder—40¢ complete This 
camera, with its molded lens and rub 
ber-band-operated shutter, did not seem 
to please the public. A few other mak 
ers opped into the field and out again 
None could buck the 


Univex, with its hand polished lens 


fast-sclling 


and spring shutter 
Dollar Cameras Sell Too 

When Eastman Kodak Co. decided 
to go after the cheap camera trade with 
its molded “Baby Brownie” selling for 
$i, Univex countered by bringing out a 
fully streamlined folding Univex to 
retail at $1, and now it is reported the 
company can’t turn them out fast 
enough 

Dealers say Univex is a good sellet 
and excellent trade-builder, with some 
thing no other camera-maker has today 

1 real hold on the film business that 
he camera creates. Its manufacturers 

a patenting a special 
V-slotted spool flange for their films, 
instead of the ordinary flat type Not 
having licensed any other film manu- 
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Business 


SEDAN FIRE TRUCK—Charlotte. N. C.. has a new fire engine, built by Mack 
Trucks. Inc.. which represents the first basic change in body design since the days 
of the horse-drawn vehicle. The sedan accommodates 10 men and full equip- 
ment. Controls for the 750 gal. centrifugal pump protrude through the skirting. 


idly crowded in The 


facturer, they s pI 
are made for | 
Gevaert in Belgium) 
a nice profit 
For the com 
Univex is annour 
sisting of a foldis 
case, and 6 rolls 
retail for $1.85 
To Make Large P 
Meanwhile, at 


rints 


ot higher priced 
i 

Kodak has accid 

midget cameras 


Eastman offers to 
de ilers and to dev 
the Kodaprinter 
size prints from litt 
rate of 700 per hx 
cost of from s¢ t 
can use the conven: 
take many pictures 
have enlargements 
than that of ordinary 
negatives 

Some dealers say 
midget cameras is gett 
consumers interested 
a hobby, and that, aft 
with the midget, n 
in one of the high-pri 
also take small pict 


wider range of usef 


Shoe Prices I p 


Retail sales climb, but supply 
cowhides has diminished, and their 
prices have risen. 


THAT part of the citiz« 


keeps the sale of corn p! 


level Is due for a la 
budget, if recent hid 
velopments are to be t: 
When 1,500 leather 
gathered in New York t! 


over the new shoe 


caramel brown, sunbis 


etc. leathers, they found | 
up for fall and spring lit 
warned them that the wor 


come 





Shoe production is low 
year, but retail sales 
climbing The volume of 
has been greater than exp 


} 


unfavorable weather, and 


shelves being cleaned up 
turers are getting up on U 

Back of it all is the rise 
of cowhides (which in fact 


For 2 mont 


cowhides 


steerhides ) 
light native 
brought an average pri 


he tr 


from mid-1932 on, t 
up. August, 1934, prices 

By May of 1935, prices were 
reacting slightly in the next 
to come up again to the curre 
of 11¢, the peak for the year 


At the end of July a yea 
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@ The urge to buy is abroad in the land. 

But have you noticed how much 
more shrewdly people are buvinge? The 
demand is for products that are funda- 
mentally right; products that need no 
gewgaws or gimeracks to entice the 
shopper. Sound values are attracting 


sales volume. 





What makes value? Essentials. For 
instance, the added convenience whic h 
the lightness of Aluminum gives to 
cigarette cases, or pencils, or fishing 
tackle. 

Beauty makes value. There is in- 
trinsic beauty in the many natural 
finishes of Aluminum. Witness the 
great popularity of Aluminum in the 
field of decorative arts. 

Expectation of long life makes value. 
The resistance of Aluminum to deteri- 
oration from corrosion promises better 
appearance and better performance 


for a longer time. 




















protection makes value. Clean, sani- 


tary Aluminum Foil protects against 
moisture and contamination. Caps and 
seals of Aluminum protect milk and 
liquors and food products. Some \lumi- 
num seals even afford protection 
agaist counterteiters, 
Manufacturers use versatile Alumi 
num to add value to their products |» 
cause it has unique and fundamental! 
qualities. Nature made Aluminum 
light. It is naturally resistant to cor- 
rosion and friendly to foods. Research 
has given Aluminum its strength and 
amazing versatility. 

Do your product the honor of at 
least investigating the sales values 
that Aleoa Aluminum may add. The 
counsel of this organization is vours 
to command, ALUMINUM COMPANY oF 
america, 1804 Gulf Building, Pitts- 


burgh, Pa. 


Karn 


On packaged products, dependable 
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Three Associated 
Parties 


srtér r 
phi € 


erstooc wher 


To Any Employer 
Vay we explain more fully ? 








THE PRUDENTIAL 
INSURANCE COMPANY 
OF AMERICA 


EDWARD D. DUFFIELD, Pre ent 
HOME OFFICE: NEWARK, N 





hides of millions of steers, and the 


| 
| 


terrupted Dy simular 
other side of the fence. Mechanical co: 


or the home are showing a phe 


StoKers I 


mprovement in deliveries. For 


nomenal ny 


he first months of 1935, sales of 
stokers by 108 manufacturers were 

362. This is almost twice the figure 
tor 34. over 3 times that of 1933. If 


the ratio holds during the heavy sale 


should top 45,000 units 
. 
Show Helps Promotion 
The industry is eagerly watching the 
} 


| 
St. Louis stoker show which reopened 
I 


on Sept. 3. Publicized as the most com 
1 - - ’ ’ 
prehensive of its kind, this roundup !s 


expr ted to provide promotion ideas for 











MALLORY gives the 


Radio Audience the 
“Long and Short” of it 


Selector switches made by the Yaxley Man- 
ufacturing Division of P. R. Mallory & Co., 
Inc., bringin long waves and short wavesand 
make short wave receivers practical. An in- 
dication of Yaxley leadership is that more 
than 2,500,000 radio receiving sets are now 
equipped with Yaxley switches. No wonder 
radio engineers turn to Mallory’s Yaxley 
Division when new designs are needed. 


Radio developments are but one phase of 
Mallory activity in meeting the needs of 
manufacturers in varied fields with parts 
which perfect the finished product. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address —Pe!malio 


MALLOR 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 









30 





other cities. Coal and stoker interests 
cooperated to sell the public on ‘‘smoke- 
less automatic heat Models were 
show in operatior giving many a 
burg! r his first proor that solt coal 
co be hurt without smoke Mag 


) ‘ +} > 1 } 
nitude of the educational job before the 


industry was indicated by citizens who 


those machines 


ver 





seen an auto- 
} mati 
There ts positive proot that in the 
flight from drudgery the American fan 


ily is turning to automatic heat This 


shift in national habits is being capital 


ized by equipment manufacturers 





fuel suppliers General Electric's 


en 
burner-boiler 


init made heating history 
Recently Westinghouse stepped out with 
a stoker-boiler unit (for anthracite) 
G-E is developing a stoker-boiler unit 


and others are working with the idea 


Stoker improvement ts shar} ening the 


rivalry of coal, oil, gas Coal 


ancien 
retains advantages to oftset its hand: 
caps With an electric stoker you still 
} 


{have to fill the hopper using the trad: 


. 1 4 
tional shovel, you still have to lus uj 


the ashes, and costs of equipment ($300 
to $600 for a conversion installation 
through equipment dealers) is as great 
as, or greater than, oil burners. Against 
all this coal has a compelling retort in 
low fuel costs. Battle cry of the industry 
is “automatic heat with economy.” A 
cheaper grade coal 1S burned $7 to $9 
per ton anthracite against $12 to $13 in 
ordinary furnaces around New York 


For that district coal heat is said to be a 


Home Stoker Strides 


THE oil burner industry's crowing over 
increased sales (Bu Sep7 34) 1S In- 


sounds from the 


s 
period remaining, total for this year 





| Coal and equipment companies are capitalizing of,, 
ing interest in automatic heat, making record sales. 


thir cheaper 
cheaper t nm gas 
Things re ! 
aistributior i ( 
caier snt t 
genius I LLTCSS 


scientinc heating ({ 
om tition ) r rf 
t heid of the i 





techni i ig 

the Dusiness go Ss 
An intelliget 

plan has been deve 





stoker for as little re 
' 
intro ction of 
m the Wes . 
> ] + } , 
S frie tnere ctrwM 
natural gas. Soft 
heavily im this ar 










sales. Forms of | 
1OC bit munous oal 
version burners 7.5% 
so oil, 5 hand-fired 


Farm Power Project 


Power company will find own 
money for rural electrification in- 
stead of calling on REA. 


CENTRAL Hudson Gas & | 
in New York s Huds n V 


tne applause of the R if 1 | 


AGI nistration 


Federal loan to | 


ral lines, it withdrew 
: : 
na will finance the work 
pari of the proceeds of . 


million, 30-year, 3467 bor 
The company made 

o feei out the Federal pl 

that it would be more ad\ 

do its own financing for the 

than to take the Federal | 
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subject to the accompany 
This is true in part 
. ace of these extensions will be 

“a length to pick 





or $oO 





farm or an isolated rural 
' _— 


will be no »)- or lV C 










4 Complete Job 
of this additional 500 
extensions in the Centr il 
ry will practi illy cor 








in the Hudson Valley 
m the cities Ol Newburg 
-eepsi¢, and Kingston. The r 
a area is in country where 
4 ally no market 


Hudson has I 10oneer 
rification. It has operated 
territory for 


private ly 


yveen a } 
ed tarms in its 
on 
company 


purposes 
the 


plete electrical equipmen 


where has 





] 
records ar Kept 
study the va 


production 


rs come to 


modern methods recom 





These farms have been in 
r over 6 years Three com 
sey farm specialists spend all their 


he farmer's problems 
Mr. Cook Congratulates 
knowledging the withdrawal of 
ition, Morris | REA 


or, congratulate com 


Cook 
1 the 
ts ability to procure private 
and 
con 
SS 


advantageous terms 

t that the 
ill provide 
s within the company’s ter 


proposed 


; 


Service to 


s compared with the national 
g 110 farm electrification 
{ K also yave assurance that the 


ill be supported by EHFA 


wiring 


pliance purchases 
ver, local banks in the Hudson 
now cooperating in a pro- 


provides S-year financing on 
nt and Federal Housing money 
sed on farm wiring. Whether 


\ funds will be employed for farm 


loans here is doubtful, for 
\ offers only 4 years’ time. Central 
experience shows that, to re 
the terms oftered the farmer from 


would cut the sale of this 


t by 25 


\ew G-E Bulb 


ELPCTRIC resear b 1 many 
pl 2) its evel 
v | Pp G.-I is it the 
. i PF for i 
Newest of G-I b tamily 
fehusc blo« t bl 
net nea pol t the 
1 Spx 1 their \ KI Tl 
boratories av pl uced ma 
living organis 1 t course 
ting with x-rays and cathode 
n rchers meddled in the love life of 
ily by x-raying bulbs. The 
1 tor the 


was appropriately named 
t the X-ray 
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Commerce 


Sales Inventory 


Portland, Me., tells Department of 
(and listening sales 


managers) all about its buying. 





Port AND, Marne s the third city ¢ 
fall under the s nizing eye of the 
Departmer ( ts etfor 
to lay bare tl irchasing powef 
I ing } s An in | >» 1 
sclected co s Dat t 
Austin Texas (Bi ] ind 
Fargo, N. D. (Bu 1 
kets have already been x 

Nearly IS‘, of Por S fa 
reported their income : rds 
nished an inventory of specitic hous 
hold goods and services. From the 
the tollowing case-picture can be drawt 

Income: Some 34.74 of tamilics 
had incomes in 193 t less than 
$1,000; 55.76 ranged between $1,006 
and $3,000; 9.6 made over $3,00 
Most numerous was the group $1,000 
$1,499—23.7% of all families surveyed 
Only 0.2% had $15,000 or more 

Houses: Most home owners live 1 
1-family houses: most tenants in 2-fan 
ily structures since tenants outnumb« 
home owners to 1, the bulk of 
families, 36.6% ir found in t 
double dwellings 75% live in 1 
family houses 

Construction Material: Wood 
proves the overwhelming choice for 
home structures, 887 of all homes be 
ing built of this material Balance 

ely of brick 553.6, of tamulics 
with incomes over $7,000 tavor it 

Rent: Ranges from $225 to $700 per 


year, 
Heating Apparatus: Central he: 


] 
| 
average $328 | 
plants nost common, wi | 


are 


of homes 


tems In tl $7,000-and 
75% employ steam heat 

Heating Fuel: Ov 81% of Po 
land's tamil ; oal Oil is burned 
by 30.6 of those ving imcomes 


over $7.000 
Cooking Fuel: 
74.4% of all fan 
joys a small market—1.5° of 
Lighting Fuel: Electricity has vir 
tually no com; 
Bathtubs or 
13 of families la 
Refrigeration: Thi 


t 


Gas is the choice « 


ulies Electricity en 


Yetitor tor this purps 
Showers: Less 
bathing facilities 


Mechanical 


market is hardly scratched. More that 
83% of families have no mechanical 
refrigerator Situation improve wit! 
income, for among the 1.2%¢ of tar 
lies whose income top $7,000, near 
78% of families hav electric ice 


Portland fami 

cars than thos« 
Austin, Tex. In 
town, 51.7% ol 
16.907 have one 


Automobiles: More 


lies have done v 


of Fargo, N. D 
this New England 

families have no car; 
Stull! 
chanical refrigeration ownership 3 to | 


thou 


or 


car ownership outdistances me 








P. 
roducing nth ke lump 


coal for America’s homes 


: ' 
and industries 


Coal that crumbles into smaller pieces 
is unprofitable to the producer and 
unsatisfactory to the consumer. Users 
want lump coal that stays lump 

Atlas made areal 
improved coal production with Blakstix 


ontribution tow ard- 


-——a new explosive with a new action 
that pushes rather than crumbles th: 
coal it is dislodging. 

Here is an example of Atlas’ leadership 
in the conversion of explosives into 
scientifically controlled force. 

Atlas also produc es other ¢ xplosiv« .. 
chemicals, lacquers, lacquer material 
leather cloths and other coated sheet- 
all produc ts of the laboratory and field 
research that contribute so largely to 
modern and industrial progress. 


POWDER COMPANY 


Wilmington - Delaware 











TRANSPORT 
FOR INDUSTRY 


ngham, England's greatest 
ere al centre, possesses model 
transport facilities—roads that 


radiate to all parts of the country, 
canals linking up the ports 
main line railways to all parts of 
the country, a $1,000,000 Airport 
now under con ction, and, 
within the City, a vast network of 
transport systems for 
the transport of workpeople 

WRITE FOR PUBLICATIONS 
AND ADDRESS ENQUIRIES TO 


CITY OF BIRMINGHAM 


INFORMATION BUREAU 
THE COUNCIL HOUSE, 
BIRMINGHAM |, ENG. 


with 


siru 


municipal 







































































Canada Wants Trade Stability 


Ottawa will make concessions to Washington, but will 


not scrap Empire pacts for 


OTTAWA (Special Correspondence) 

The hurdle at which negotiations for a 
new Canadian-United States trade treaty 
balk is the Ottawa Empire pact of 1932 
an elaborate framework of concessions 
by various members of the Empire to 
themselves 


stimulate trade among 


Washington wants to crush these pacts, 
but Ottawa holds it is bound by them, 
is also unwilling to sacrifice their 
definite advantages. Prospects for the 
treaty seem now to depend on Wash 
ington's willingness to modify its pro 
posals regarding the Empire pacts 

Bennett made the Empire agreements 
in 1932 largely on the principle of 
giving concessions to countries willing 
to trade on equitable terms with ¢ anada, 
but also on the principle of establishing 
permanent Empir« trade channels in 
substitution for inequitable and uncer 
tain trade relations with the United 
States. Results have been a heavy in- 
crease in Canadian exports to the shel- 
tered market in Great Britain and trans- 
fer of a considerable part of Canadian 
imports from the United States to 
British goods. Under the pacts, British 
textiles, steel goods, and other manufac 
tures have large advantages over United 
States products which formerly supplied 
the Canadian market 

Seeks Trade Permanency 

Ottawa wants permanency for the 
widening of Empire trade channels, 
especially because it considers any rect 
procity treaty with the United States 
would be of uncertain tenure. Negotia 
tions on Washington's proposals are 
ontinuing but Bennett is unlikely to 
consent to any extensive curtailment of 
Empire pacts 

Canada looks on the Bennett conces- 
sions offered to the United States as 
especially generous. In place of the 
general tariff now imposed on United 
States imports, the Dominion offers the 
intermediate tariff and most-favored 
nation treatment, which means reduc 
tions on 700 items. By the offer, for 
example, American furniture, which 
now pays a 45% duty in Canada, would 
come down to 30° in the intermediate 
tariff, and to 27% if the most-favored 
nation arrangement should be included 
There would be cuts running up to 
10% on items ranging from agricultural 
machinery to electric refrigerators, and 
from shoes to toys. In return, Canada 
asks that the 507 tariff cut which Con 
gress made possible for bargaining pur 
poses be applied to sales to the United 
States of lumber, fish, potatoes, milk 
and cream, live cattle and other agricul 
tural products, some mineral products, 


new U. S. trade treaty. 


and certain limited manufactured items 
Removal of the United States $3 excise 
tax on Canadian lumber is asked. Both 
countries apparently are willing t 
modify their anti-dumping provisions 
[he Bennett government holds that 
the Empire pacts as they stand are not 
an obstacle to a treaty with the United 
States. Mackenzie King, Liberal leader 
declares they are. He denies, however: 
he ever threatened to cancel the pacts it 
returned to office and says he would only 
modify them : 


Oil Argument 


Discovery of new petroleum de- 
posits revives the old question of 
whether our grandchildren will 
have to do without gasoline. 


THe high-flying oil industry swing: 
between 2 major fears, neither of which 
is resource-conscious Secretary Ickes. On 
one side there ts the disturbing possi 
bility of new oil field discoveries that 
will flood markets and destroy price 
structures: on the other is the possible 
exhaustion of domestic wells which 
would put us at the mercy of foreign 
supplies 

Recently the National Petroleum In 
stitute declared that new discoveries this 
year uncovered reserves greater than 
this year’s estimated requirements. None 
of the strikes was so devastating as that 
spectacular East Texas field which 
1 re 
mains a constant price threat Most 


marched in with the depression anc 
talked-of new field ts Rodessa in north 
west Louisiana. Extent of deposits is 
yet to be determined. The treasure lies 
over a mile deep. Costs of about $60, 
000 per well probably will confine ex 
ploitation to big companies that want 
to curb production and stabilize prices 
Two New Texas Pools 

The Texas coastal area contributes 2 
important finds. They are the Anahuac 
field and the South. Houston pool. In 
Oklahoma the chief recent discovery 
was the Fitts pool near Ada. In Ellis 
county, Kansas, a wildcat well brought 
in an 800 bbl. daily producer 

Based on present knowledge, an Eng- 
lish authority thinks the world has sup 
plies suthcient for 100 years. The U.S 
Bureau of Mines estimates our under 
ground resources at 13 billion bbl 
sufhcient at present consumption for 
14 years. Conservators say the pinch 
in domestic supplies will be felt in 8 
years and that prices will jump there- 
after. But the experts have cried “wolf” 


cheerful 
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NO PECKING PERV 
ens that dine on ot! 
dom 't get proper 
good ege productio 
that are dined 
Aluminum Co. of 4 
the problem and. bx 
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for streamlined trai: 
“Pikgard.” It fit 
hen’s beak, but i- 
pivot pin near the b 
back when the hen 
for an earthy meal. 





e00n 
for 


mes! 





so often that littl 
them Federal aut 
dicting exhaustion 
scotters there is one 
back, “We have just s 
our sub soil No mot 
ited. When it ts gor 
The industry, the gas 
the automobile builder 


selves with an array of 


(—J) 


of them are: (a) vast 
yet be located (in Aby 
(b) methods 
ered for extracting oil 


stance’); 


which don’t pay under 
(c) motors may be deve 

a fraction of the fuel 
(d) science may creat 
fuels or may perfect meth 
ing petroleum with gasol 
ening the production of 
from coal 


Gas Tax Gouge 


GASOLINE price wars come 


earnings show black or red 
Mr. Tennyson's brook) « 
recent mobilization of stat 


in the 14 years since 


rT “co”. coe meee) | 


industry's earnings were § 





while taxes paid on oil oper 
ucts totaled $6,903 milli 
bill was over $1,000 milli 
were only $264 millions. O 
not likely to weep over tl 
ideal tax is one which the vot 


Gasoline at 


otto of the motor 


screaming 
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Business Abroad 










ar fears deaden European security activity, start new 
jow of funds to Wall Street. Nazi leaders talk modera- 
jon at party meeting. Coffee countries run into financial 
rouble as sales and prices continue to sag. Canada settles 
own to serious election campaign. 


ue fear of war hangs over Europe. This, with the lack of active silver buying 
n the United States, and the new confidence that government is going to giv« 
breathing spell in the United States, accounts for the weakness of 


"SS aA 





Fyropean currencies, the new flow of investment capital to Wall Street, and the 
bash of banks and investors to make 
; ‘s as liquid as possible, tional men w uo work at te end of 
dag ; September, mak n ! Ne 
: short-term lending rates to drop . “7 a 
. automondile reg tered n uly t ile 
t n 36,000, avait 290 OOO) 1 t 
political adventures in July of last year. Generated electr 
countries, particularly im August 12¢ bove the \ 
A Swiss voters this week re tor the 134 
two-thirds majority, to Be t e ui to { 
titution. Opposition at- the country of its slums, housing is mal 
, on demands for a vast ing striking ¢ \l than 6,000 
el program new | ( lin J 
pared w 5, 50 ine, and 4,704 
Mav. Pe 1 during Aug 
° ° were ul in Jul 1 it 
at Brits | it 
Great britain a ie 
. a London is anticipatin Wall Str 
andon looks for war in Ethiopia, aii as ateieninlt oe Prone 
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THE EMPIRE COMES TO LONDON—Even in retail circles Britain's empire 

le plan makes itself felt. After experimenting in other parts of England with 
wy | shops stocked with all-Dominion produce, Canada moves into Edgeware 
Road in London. Empire pacts have boosted Canadian exports. 


cor 


EMBER 14, 1935 


man Maxwell, i Brit 
t’ictures, has alre 

recent flood 
come to the 
wastetully spent 
complication 

the future 


Bigvest 


Germany 


Moderation marks speeches at an- 
nual Nazi conclave. Radio makes 
progress in Reich. 


BERLIN Cal ) Bu ept 
} efully t] lL ¢ enaeneen nt 
of the party | t 
berg conclay () 
+] } ’ } 
cally Tt t ‘ 
! ‘ 
raw | widen 
Barter 
‘ ed 1 ( 
i 
} 
i t 
> Tp ‘ 
] } 1 
‘ 
‘ ] 
t t 
ainst t ] 
, ant 
cen SO J 
Cuiun ‘ 
; } 
i 4 i 
(at il ( 
' ent 
pi it 
\. : 
\I i 
the tact ’ 
} o. 
me iti ¢ i 
\fte t 
Cai ' ' 
! iT¢ei vA 
sh] j 
ib] | 
f f 
! ! 
i 
e g er! 
lertal 
The G hy 
Berlin at ‘ 
portant t 
fire 2 dav ift t! 
t the atte } 
markable strick 




















Coal for Italy 


France 


Security markets are dead, as in- 
vestors seek liquidity in face of 
war threat. New bank provides 
cheap colonial credit. 


' 
(+ 


ENGLISH IN ETHIOP! 
tea time in Addi \ 
Makonen tea room 1 
nizance of the fact. | 
violence to the traditio 


in content and styl 


Soviet Union 


Harvest exceeds expectations, will 
new rush to join collective farm: 
Coal and oil are behind sch 


Fewer Millionaires 


el 





ise of 24.865 in the out 
ndustry, compared vil 
last year, and though 


ot 


ultaneous increase 
wluctivity, the coal 
tually showed decline 
ow ‘is perturbed ove! 
considering increasing 
in these two industri 


anada 


nett’s outline of party plat- 
wm plunges Canada into inten- 
-» election campaign. Alberta 
ial Credit program still vague. 


y withdrav 
ol all worket \ 
R. B. Bennett's solu-  y ll be « 
unemployme: ! lected at the head of the 
be applied by After the Farm Vote 
is returned to office r fan _ 
m. It would tak 
lovment ranks the : on the wuts ‘ 
hood of tl 
d by the sta 
ness recovery 
and other recor 
id bring unemploy 
lown to the trreducil ' lomest oul debt—federal. 
nett Say e om ’ pre ! "Wi! ' sian : marred . ° 
npn gaggle et nee nent peopeees Tati Anmperten 
ry because e' , — So ir to that More trouble in Brazil and Co- 


lees ‘ 1 ’ ; 
= conditions o oo oe eeenliel te , ; 
; wad a lombia due to low coffee prices. 

Chile joins nitrate cartel. 





uce unemploymer 


owing to tncrea 
of industry Bennett 
it 


unemploymer prop 
second of a se 


ign broadcast \lterna 


I 


bNS, with 
T { 


© farms 


' wy 
CHUL 


Sorfote 
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Both Sides of Street 


That’s what some lawyers for 
Dawes bank stockholders are 
working, says Jesse Jones; but 
jthey deny it. 





















| Jesse JONES, the mainspring of RFC, 
}1s usually amiable and quiet, but last 
week he worked up enough indignation 
fill pages of a press release that 
ended with the pungent observation, 

There appears to be a difference be 
tween getting money from the govern- 
ment and paying it back. 

The RF¢ was referring to the 
tight of stockholders of the former Cen- 
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By J. Anton de Ha Thorough, detailed ex- | Subsequently, Congress amended the 
vathinery of foreign trade practice, planned to | REC Act to prevent RFC from loaning 
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That Breathing-Spell 


President Roosevelt's “breathing-spell” 
letter to Roy W. Howard is the most 
welcome announcement that business 
has received from the Administration 
in a long time. Coming at the begin- 
ning of fall, when business policies 
for a considerable period ahead are 
determined, the President's reassur- 
ance is particularly opportune. It 
clears the air a little and should accen- 
tuate the seasonal improvement that 
has been developing for weeks. 

It is true that business would have 
preferred a much more definite as- 
surance; but it had no reason to expect 
it, because men in Mr. Roosevelt's 
position cannot commit themselves 
fully. From a political point of view, 
he would be indiscreet if he did not 
leave the way open for a quick shift 
of policy on this or that particular 
issue. Every President of the United 
States has got to be a politician. Busi- 
ness must take that for granted 
and not be perpetually shocked and 
startled by a commonplace truth. 

Studying Mr. Roosevelt’s letter for 
what it says—and does not say—and 
without going into the question 
whether his program in the recent 
congressional session was as justifi- 
able as he asserts, business persists in 
its curiosity about his program for the 
future. The desired breathing-spell 
is here, he says. Well, the breathing- 
spell is here because Congress is out 
of session. But after Gongress re- 
sumes in January, will business stop 
breathing again? 

The only reassurance the President 
unmistakably gives is that his subordi- 
nates will go easy on business in ad- 
ministering the new legislation. He 
does not even say this much expressly; 
but he obviously intends it to be 
understood, and there would be no 
political value in his letter if it meant 
less than this. 

But there is no specific reassurance 
about legislation next year. What of 
the Walsh bill to require NRA wage- 
and-hour provisions in all contracts 
financed in whole or in part with fed- 
eral funds? What of the new NRA 
study which Mr. Roosevelt recently 
asked- the congressional leaders to 
make? What of the statement of 
that powerful Roosevelt lieutenant, 
Senator Wagner, that in the next 
session “our first step should be 
the enactment of a permanent fed- 
eral law regulating minimum wages 


40 


and maximum hours”? And what 
will be the President's attitude to- 
ward bills intended to substitute for 
New Deal legislation which the Su- 
preme Court will probably hold un- 
constitutional before Congress comes 
back again? 

These are some of the questions 
which business would like to have 
answered. But even as matters stand, 
the President’s letter has appreciable 
value. The very fact that he tries to 
reassure business is significant. 

Thirteen months ago, returning 
from his Hawaiian voyage, he made 
a speech at Green Bay. He spoke of 
the appeal of business men that he 
say something to restore confidence. 
He derided that appeal. He said 
plainly that he was going ahead with 
his program. And he did go ahead 
with his program, in the next session 
of Congress. Now he has said the 
kind of thing that business wanted 
him to say last year. And if it is as 
prophetic of his actions as his last 
year’s speeches were, the New Deal 
reform program will not be pushed 
ahead very alarmingly when Congress 
meets again. 


Assassination 


Of Huey Long 


The assassination of Senator Long 
should be unanimously condemned, 
without regard to the ‘record of the 
victim or the motives of the assassin. 
It should be clearly understood that 
assassination is futile, because a dead 
leader is usually replaced by another 
who appeals to the same group in the 
population and can pursue the same 
policies. 

People say that no man can fill the 
place that Huey Long did. But how 
do they know? One of his bright 
young lieutenants may have learned 
enough to surpass the master’s ex- 
ploits. If Hitler were assassinated, 
would there not be a Goring or a 


Hess to replace hin 
wound inflicted on M 
by the Hon. Viok 
proved fatal, would 
or a Balbo have take: 
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opponent of Bolshe\ 
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An Upswing Due to 
Inherent Strength 


“The present business upswing 
the American Federatio 
“is the healthiest thus far: it is the fry 
not due to government spending » 
currency action; the first which seens 
due chiefly to inherent econom 
strength.” We may well imagine thy 
the Administration 
pointed at this statement, co ming from 
a source which has been so friend) 
What! the recovery not due to 
form? the upswing not due to th 
New Deal? But so it is 
ized labor has said it. 

Steel ingot production in Augus 
was the largest in the vear. Ca. 
loadings in the last week of Augus 
were higher than in any August or 
September week since 1931. And it 
is a natural recovery, due to “inheren 
economic strength.” 

The filling of long-delayed wants 
has produced a general rise in bus. 
ness income. The chief benefit, nat 
urally, has gone to corporations tha 
perceived the necessities of the newer 
day and made preparations to mett 
them. Products ao marketing meth 
ods were improved ; costs were reduced 
by modernization and by purchase of 
machines that pay for themselves rap 
idly; and prices were adjusted 
comply with changed conditions. 

The Machine Tool Show in Cleve 
land, the first in 6 years, is a sign of 
the times. Business is modernizing is 
plants and overcoming obsolescence. 
It is prepared to produce cheaply and 
make a profit. 
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